OIL INDIA LIMITED
(A Government of India Enterprise)
P.O. Duliajan, Pin — 786602
Dist-Dibrugarh, Assam

CORRIGENDUM

Amendment No. 2 Dated 27.11.2017
to
Tender No. SSG5935P18/05

This Amendment No. 2 dated 27.11.2017 to Tender No. SSG5935P18/05
is issued to incorporate the following clause:

b)

d)

Purchase preference policy (linked with Local Content) (PP-LC) is
applicable to this tender and may refer to Annexure-I in this regard in
addition to the clauses mentioned here under:

Ministry of Petroleum & Natural Gas, Government of India implemented PP-
LC Policy to provide Purchase Preference (linked with local content) by
notification no. Ref.0-27011/44/2016-ONG-II/FP dtd.25.04.2017.

As per the PP-LC policy, 50% of the tendered quantity would be awarded to
the lowest techno-commercially qualified LC (Local Content) manufacturer /
supplier which are within the price band of 10% of the L1, subject to
matching the L1 price. Bidders seeking Purchase preference (linked with
Local Content) (PP-LC) shall be required to meet / exceed the target of Local
Content (LC) as per values furnished vide MOPNG notification no.O-
27011/44/2015-ONG-II/FP dated 25.04.2017 as on the bid closing date.
The remaining quantity will be awarded to L1 (i.e. Non Local Content (NLC)
manufacturer / supplier not meeting prescribed LC criteria).

In case a bidder is eligible to seek benefits under PP-LC policy as well as
Public Procurement Policy for MSEs-Order 2012, then the bidders should
categorically seek benefits against only one of the two policies i.e. either PP-
LC or MSE policy. If a bidder seeks free of cost tender document under the
MSE policy, then it shall be considered that the bidder has sought benefit
against the MSE policy and this option once exercised cannot be modified
subsequently.

Price Break-up: The bidder shall provide break up of "Local component" and
"Imported Component" along with their price bid.

Such bidders shall furnish following undertaking from the manufacturer on
Manufacturer's letter head along with their techno-commercial bid. The
undertaking shall become a part of the contract:

"We (Name of Manufacturer) undertake that we meet the

mandatory

minimum Local Content (LC) requirement i.e. (to be filled as notified
at Enclosure I of the policy) for claiming purchase preference linked with



Local Contents under the Govt. Policy against under tender no.

n

f) Above undertaking shall be supported by the following certificate from
Statutory Auditor engaged by the bidder, on the letter head of such
Statutory Auditor (as per the provisions of the aforesaid policy):

"We the statutory auditor of M/s (name of the bidder)
hereby certify that M/s (name of manufacturer) meet the
mandatory Local Content requirements of the Goods and/or Services i.e.

(to be filled as notified at Enclosure I of the policy) quoted vide offer
No. dated against OIL's tender No. by M/s (Name
of the bidder).”

g) Failure to submission of documents as mentioned in d), e) &f) above will be
treated as "Calculation of LC is not verifiable, the value of LC of the said
component shall be treated as NIL" and hence will not be eligible for PP-LC.

h) At the time of bidding, the bidder has to confirm in their bid for
submission/complying the following in the event of order:

i) In case of procurement of goods under PP-LC, the LC content may be
calculated by the supplier and the verification of the procurement of goods,
service shall be carried out by a Statutory Auditor engaged by the bidder.

ii) The supplier shall provide the necessary local content documentation to
the statutory auditor, which shall review and determine the local content
requirements have been met, issue a local content certificate to that effect on
behalf of procuring company, stating the percentage of local content in the
good or service measured.

iii) The local content certificate shall be submitted along with each invoice
raised. However, the % of local content may vary with invoice while
maintaining the overall % of local content for the total purchase of the pro-
rata local content requirement. In case, it is not satisfied cumulatively in the
invoices raised up to that stage, the supplier shall indicate how the local
content requirement would be met in the subsequent stages.

iv) A bidder who has been awarded the contract after availing Purchase
Preference is found to have violated the LC provision, in the execution of the
procurement contract of goods and/or services shall be subject to financial
penalty over and above the PBG value prescribed in the contract and shall
not be more than an amount equal to 10% of the Contract Price. View this,
the supplier shall confirm in their bid for submission of PBG (PBG-PPLC) of
10% of the contract value which shall be valid throughout the execution of
the contract (format as provided vide the notification). This PBG-PPLC is in
addition to the PBG, which is required to be submitted by the successful
bidder as per OIL's general terms & condition. Bidders to provide an
undertaking complying to the submission of additional PBG along with
their bid, in case of availing PPLC benefit.

v) Bidders should note that PP - LC shall not be available in case of procurement
of goods /services falling under the list of items reserved for exclusive purchase
from Micro and Small Enterprise (MSEs) or Domestically Manufactured
Electronic Products (DMEP).

All other Terms & Conditions of the tender remain unchanged.



Sd-
(KUMAR ABHIMANYU)
Sr. Purchase Officer (FS)
For GM - Materials



