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Bid Number: GEM/2022/B/2518512
Dated: 09-09-2022

Bid Document

Bid Details

Bid End Date/Time

12-10-2022 11:00:00

Bid Opening Date/Time

12-10-2022 11:30:00

Bid Offer Validity (From End Date)

90 (Days)

Ministry/State Name

Ministry Of Petroleum And Natural Gas

Department Name

Oil India Limited

Organisation Name

Qil India Limited

Office Name

Qil India Limited

Total Quantity

7000

Item Category

24" Line pipe as per IS 3589 (Q3)

MSE Exemption for Years of Experience and
Turnover

No

Startup Exemption for Years of Experience
and Turnover

No

Document required from seller

Experience Criteria,Bidder Turnover,Certificate (Requested
in ATC),OEM Authorization Certificate,OEM Annual
Turnover,Additional Doc 1 (Requested in ATC),Additional
Doc 2 (Requested in ATC),Additional Doc 3 (Requested in
ATC),Additional Doc 4 (Requested in ATC),Compliance of
BoQ specification and supporting document

*In case any bidder is seeking exemption from Experience /
Turnover Criteria, the supporting documents to prove his
eligibility for exemption must be uploaded for evaluation by
the buyer

Bid to RA enabled No
Time allowed for Technical Clarifications

. . . 3 Days
during technical evaluation
Inspection Required (By Empanelled
Inspection Authority / Agencies pre- Yes
registered with GeM)
Inspection to be carried out by Buyers own Yes

empanelled agency

Type Of Inspection

Pre Dispatch

Name of the Empanelled Inspection
Agency/ Authority

Board of Officers

Quality Assurance Plan document

1662692568.pdf

Payment Timelines

Payments shall be made to the Seller within 30 days of
issue of consignee receipt-cum-acceptance certificate
(CRAC) and on-line submission of bills (This is in
supersession of 10 days time as provided in clause 12 of
GeM GTC)
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https://bidplus.gem.gov.in/resources/upload_nas/SepQ322/bidding/biddoc/bid-3769008/1662692568.pdf

Bid Details

Evaluation Method Total value wise evaluation
EMD Detail

Required No
ePBG Detail

Advisory Bank HDFC Bank

ePBG Percentage(%) 3.00

Duration of ePBG required (Months). 20

(a). EMD & Performance security should be in favour of Beneficiary, wherever it is applicable.

Beneficiary:

GMFA

Oil India Limited, Duliajan, Assam 786602. Email : tuhin_roy@oilindia.in; Details of Beneficiary : OIL INDIA, Bank
Name :HDFC BANK LIMITED Branch Name :Duliajan Bank Account No. :21182320000016 Type of Account :Current
Account IFSC Code :HDFC0002118 MICR Code :786240302 SWIFT Code :HDFCINBBCAL

(Gmfa)

Splitting

Bid splitting not applied.

MIl Purchase Preference

MIl Purchase Preference Yes

MSE Purchase Preference

MSE Purchase Preference Yes

1. Preference to Make In India products (For bids < 200 Crore):Preference shall be given to Class 1 local supplier
as defined in public procurement (Preference to Make in India), Order 2017 as amended from time to time and its
subsequent Orders/Notifications issued by concerned Nodal Ministry for specific Goods/Products. The minimum
local content to qualify as a Class 1 local supplier is denoted in the bid document. If the bidder wants to avail the
Purchase preference, the bidder must upload a certificate from the OEM regarding the percentage of the local
content and the details of locations at which the local value addition is made along with their bid, failing which

no purchase preference shall be granted. In case the bid value is more than Rs 10 Crore, the declaration relating
to percentage of local content shall be certified by the statutory auditor or cost auditor, if the OEM is a company
and by a practicing cost accountant or a chartered accountant for OEMs other than companies as per the Public
Procurement (preference to Make-in -India) order 2017 dated 04.06.2020. Only Class-I and Class-Il Local suppliers
as per Mll order dated 4.6.2020 will be eligible to bid. Non - Local suppliers as per Ml order dated 04.06.2020 are
not eligible to participate. However, eligible micro and small enterprises will be allowed to participate .In case
Buyer has selected Purchase preference to Micro and Small Enterprises clause in the bid, the same will get
precedence over this clause.

2. Purchase preference to Micro and Small Enterprises (MSEs): Purchase preference will be given to MSEs as
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defined in Public Procurement Policy for Micro and Small Enterprises (MSEs) Order, 2012 dated 23.03.2012 issued
by Ministry of Micro, Small and Medium Enterprises and its subsequent Orders/Notifications issued by concerned
Ministry. If the bidder wants to avail the Purchase preference, the bidder must be the manufacturer of the offered
product in case of bid for supply of goods. Traders are excluded from the purview of Public Procurement Policy for
Micro and Small Enterprises. In respect of bid for Services, the bidder must be the Service provider of the offered
Service. Relevant documentary evidence in this regard shall be uploaded along with the bid in respect of the
offered product or service. If L-1 is not an MSE and MSE Seller (s) has/have quoted price within L-1+ 15%
(Selected by Buyer)of margin of purchase preference /price band defined in relevant policy, such Seller shall be
given opportunity to match L-1 price and contract will be awarded for 100%(selected by Buyer) percentage of
total QUANTITY.

3. Inspection of Stores by Nominated Inspection Authority / Agency of buyer or their

authorized representatives

An independent third party Professional Inspection Body can help buyer in mitigating buyer’s risk with pre-
dispatch/post-dispatch inspection in order to ensure that equipment, components, solutions and documentation
conform to contractual requirements. The buyer has a right to inspect goods in reasonable manner and within
reasonable time at any reasonable place as indicated in contract. Inspection Fee/ Charges (as pre-greed between
buyer and Inspection Agency) would be borne by the buyer as per their internal arrangement but may be
recovered from the seller if the consignment failed to conform to contractual specification and got rejected by
the Inspection Officer .If so requested and accepted by the seller, initially seller may pay for inspection

charges as applicable and get the same reimbursed from buyer if consignment accepted by the Inspecting
Officer . For reimbursement seller has to submit proof of payment to Inspection Agency.

Seller/OEM shall send a notice in writing / e-mail to the Inspecting officer / inspection agency specifying the place
of inspection as per contract and the Inspecting officer shall on receipt of such notice notify to the seller the date
and time when the stores would be inspected. The seller shall, at his own expenses, afford to the Inspecting
officer, all reasonable facilities as may be necessary for satisfying himself that the stores are being and or have
been manufactured in accordance with the technical particulars governing the supply. The decision of the
purchaser representative /inspection authority regarding acceptance / rejection of consignment shall be final and
binding on the seller.

The Seller shall provide, without any extra charge, all materials, tools, labour and assistance of every kind which
the Inspecting officer may demand of him for any test, and examination, other than special or independent test,
which he shall require to be made on the seller's premises and the seller shall bear and pay all costs attendant
thereon.

The seller shall also provide and deliver store / sample from consignment under inspection free of charge at any
such place other than his premises as the Inspecting officer may specify for acceptance tests for which
seller/OEM does not have the facilities or for special/ independent tests.

In the event of rejection of stores or any part thereof by the Inspecting officer basis testing outside owing to lack
of test facility at sellers premises, the seller shall, on demand, pay to the buyer the costs incurred in the
inspection and/or test. Cost of test shall be assessed at the rate charged by the Laboratory to private persons for
similar work.

Inspector shall have the right to put all the stores or materials forming part of the same or any part thereof to
such tests as he may like fit and proper as per QAP/governing specification. The seller shall not be entitled to
object on any ground whatsoever to the method of testing adopted by the Inspecting officer.

Unless otherwise provided for in the contract, the quantity of the stores or materials expended in test will be
borne by seller.

Inspecting officer is the Final Authority to Certify Performance / accept the consignment. The Inspecting
officer’s decision as regards the rejection shall be final and binding on the seller.

The seller shall if so required at his own expense shall mark or permit the Inspecting officer to mark all the
approved stores with a recognised Government or purchaser's mark.

24" Line Pipe As Per IS 3589 ( 7000 meter )

(Minimum 50% and 20% Local Content required for qualifying as Class 1 and Class 2 Local Supplier
respectively)
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Brand Type Unbranded
Technical Specifications
Buyer Specification Document Download
Consignees/Reporting Officer and Quantity
Consignee/Reporti . .
S.No. ng Officer Address Quantity Delivery Days
1 Krishna Mohan 786_6_02,0il India Limited, 7000 270
Kumar Duliajan, Assam
Buyer added Bid Specific Additional Scope of Work
S.No. Document Title Description Applicable i.r.o. Items
SCOPE 24" Line Pipe As Per IS
" Line Pipe As Per
1 View SCOPE 3589(7000)

The uploaded document only contains Buyer specific Additional Scope of Work and / or Drawings for the bid items added
with due approval of Buyer’s competent authority. Buyer has certified that these additional scope and drawings are

generalized and would not lead to any restrictive bidding.

Buyer Added Bid Specific Terms and Conditions

1. Generic

OPTION CLAUSE: The Purchaser reserves the right to increase or decrease the quantity to be ordered up
to 25 percent of bid quantity at the time of placement of contract. The purchaser also reserves the right to

increase the ordered quantity by up to 25% of the contracted quantity during the currency of the
contract at the contracted rates. Bidders are bound to accept the orders accordingly.

2. Scope of Supply

Scope of supply (Bid price to include all cost components) : Only supply of Goods

3. Generic

Buyer Organization specific Integrity Pact shall have to be complied by all bidders. Bidders shall have to
upload scanned copy of signed integrity pact as per Buyer organizations policy along with bid. Click here

to view the file

4., Purchase Preference (Centre)

Purchase Preference linked with Local Content (PP-LC) Policy:
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https://mkp.gem.gov.in/catalog_data/catalog_support_document/buyer_documents/946660/54/78/703/CatalogAttrs/SpecificationDocument/2022/9/8/item-spec_2022-09-08-15-08-09_f754b7e993eb23f756798f3ac94561f9.pdf
https://bidplus.gem.gov.in/bidding/bid/documentdownload/3769008/1662692632.pdf
https://fulfilment.gem.gov.in/contract/slafds?fileDownloadPath=SLA_UPLOAD_PATH/2022/Sep/GEM_2022_B_2518512/CL10360/IP_5099c1f9-f48f-46fd-ba5c1662693066456_oil.dul.mat.con2.c_p.pdf

The bid clause regarding “Preference to Make In India products” stands modified in this bid and shall be
governed by the PPLC Policy No. FP-20013/2/2017-FP-PNG dated 17.11.2020 issued by MoP&NG as
amended up to date. Accordingly, bidders with Local Content less than or equal to 20% will be treated as
“Non Local Supplier”. The prescribed LC shall be applicable on the date of Bid opening. Sanctions on the
bidders for false / wrong declaration or not fulfilling the Local Content requirement shall be as per the PPLC
policy. Further following additional provisions are added in the certification and verification of local content
provision of the Preference to Make in India clause:

i. In case of foreign bidder, certificate from the statutory auditor or cost auditor of their own office or
subsidiary in India giving the percentage of local content is also acceptable. In case office or
subsidiary in India does not exist or Indian office/subsidiary is not required to appoint statutory
auditor or cost auditor, certificate from practicing cost accountant or practicing chartered
accountant giving the percentage of local content is also acceptable.

ii. Along with Each Invoice: The local content certificate (issued by statutory auditor on behalf of
procuring company) shall be submitted along with each invoice raised. However, the % of local
content may vary with each invoice while maintaining the overall % of local content for the total
work/purchase of the pro-rata local content requirement. In case, it is not satisfied cumulatively in
the invoices raised up to that stage, the supplier shall indicate how the local content requirement
would be met in the subsequent stages.

iii. The bidder shall submit an undertaking from the authorized signatory of bidder having the Power of
Attorney along with the bid stating the bidder meets the mandatory minimum LC requirement and
such undertaking shall become a part of the contract.

5. Generic

Whereever Essentiality Certificate is applicable (PEL/ML), successful bidder should provide Proforma
Invoice for processeing for EC application and material should be dispatche after receiving of EC rom
DGH. In view of the same, an ATC may be incorporated in GeM, viz, "BIDDER/OEM must provide Proforma
Invoice for processeing for EC application within 30 days from date of issue of GeM Contract and material
should be dispatche after receiving of EC rom DGH."

6. Buyer Added Bid Specific ATC
Buyer Added text based ATC clauses

1.0 Policy for providing preference to domestically manufactured Iron and Steel products in govt.
procurement, notified vide Gazette of India No 324 dated 29.05.2019 read with clarifications, if any
issued by MoS on the policy shall be applicable for this tender. Bidders are required to confirm acceptance
to the conditions of this policy.

Bidders who comply with all the provisions specified in APPENDIX-A2 attached to this Tender Document
and submit all the undertakings and documents applicable under the revised policy shall only be
accepted.

Disclaimer

The additional terms and conditions have been incorporated by the Buyer after approval of the Competent
Authority in Buyer Organization. Buyer organization is solely responsible for the impact of these clauses on the
bidding process, its outcome, and consequences thereof including any eccentricity/restriction arising in the
bidding process due to these ATCs and due to modification of technical specifications and/or terms and
conditions governing the bid. Any clause incorporated by the Buyer such as demanding Tender Sample,
incorporating any clause against the MSME policy and Preference to make in India Policy, mandating any Brand
names or Foreign Certification, changing the default time period for Acceptance of material or payment timeline
governed by OM of Department of Expenditure shall be null and void and would not be considered part of bid.
Further any reference of conditions published on any external site or reference to external documents/clauses
shall also be null and void. If any seller has any objection/grievance against these additional clauses or
otherwise on any aspect of this bid, they can raise their representation against the same by using the
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Representation window provided in the bid details field in Seller dashboard after logging in as a seller within 4
days of bid publication on GeM. Buyer is duty bound to reply to all such representations and would not be
allowed to open bids if he fails to reply to such representations. Also, GeM does not permit collection of Tender
fee / Auction fee in case of Bids / Forward Auction as the case may be. Any stipulation by the Buyer seeking
payment of Tender Fee / Auction fee through ATC clauses would be treated as null and void.

This Bid is also governed by the General Terms and Conditions

In terms of GeM GTC clause 26 regarding Restrictions on procurement from a bidder of a country which shares a land border with India, any bidder from a country which
shares a land border with India will be eligible to bid in this tender only if the bidder is registered with the Competent Authority. While participating in bid, Bidder has to
undertake compliance of this and any false declaration and non-compliance of this would be a ground for immediate termination of the contract and further legal action

in accordance with the laws.

---Thank You---
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https://admin.gem.gov.in/apis/v1/gtc/pdfByDate/?date=20220909

TENDER INFORMATION SUMMARY

1 Bid Security Amount :| Not applicable (Bid Security Declaration to be
submitted)
2 Performance Guarantee .| Applicable @ 3% of Order value if PO value is
more than Rs 5 Lakhs
3 | Integrity Pact :| Applicable
4 | MSE Purchase Preference .| Applicable
5 | PPLC Purchase Preference .| Applicable
6 | Preference to domestically :| Applicable
manufactured Iron and Steel
product (DMI&SP Policy)
7 Restrictions on procurement |:| Applicable
from a bidder of a country
which shares a land border
with India
8 Banning Policy :| Applicable
9 Pre despatch inspection Not Applicable
10 | Third party inspection :| Applicable
11 | Installation & Commissioning Not Applicable
12 | Training Not Applicable
13 | AMC Not Applicable

LIST OF ANNEXURES

ANNEXURE-I :| Technical Specifications, Scope of Work etc.
ANNEXURE-II Price break up

ANNEXURE-III ;| BEC /7 BRC

ANNEXURE-IV :| Technical & Commercial Checklist
ANNEXURE-V Special Notes to Bidders

ANNEXURE-VI Proformas to be submitted by bidders.
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AA) TECHNICAL SPECIFICATIONS

ANNEXURE-I

BIDDER’S RES

PONSE SHEET

DESCRIPTIO
N

OIL’s Specification

Bidder’s
Offer

A. BRIEF
DESCRIPTION

Supply of Helical Seam Submerged Arc Welded (H-
SAW) Carbon Steel Pipes Conforming to1S-3589
(Latest edition), Grade Fe 410

B. QUANTITY

7000 Meters (Seven Thousand Meters)

C. NOTE

TO
BIDDERS

1.Bidders are to submit their offer (Technical) by duly filling up
the “Bidder’s Offer” column of the attached Bidder's Response
Sheet. Additional sheets may be used as and where necessary and
the same to clearly marked as: “ Annexure No:__, for Point No .
2.All the Annexures / Attachments are to be suitably marked and a
list of the same to be submitted alongwith the offer.

D. Technical
Specificatio
ns

1. Out Side 610 MM (24 Inch)

Diameter

2. Wall Thickness | 12.5 MM

3. Joint Type Helical Seam Submerged Arc

Welded (H-SAW)

4. Conforming

IS-3589 (Latest edition)

Standard

5. Grade of Steel Fe 410

6. Duty For pumping of Fresh Water
7. End Preparation | Beveled

8. Length of Pipe

Double Random Length of 11.0

Joints tobe to 12.2 Meters

supplied
9. 3 LPE Coating as per DIN 30670

External standard (Latest edition)

Coatin

g of Pipes
10. Dimensional As per 1S-3589 (Latest edition)
tolerances

11. Manufacturing
of Pipe

a) The pipes  shall be
manufactured from plate or

sheet with Single Longitudinal

Seam  joints across the
abutting edges by an
automatic Submerged Arc

Welding(SAW) process for
which at least one run shall be
on the inside of the pipe.

b)Any weld repair shall be
done in accordance to IS
3589 (Latest edition)

c) Pipes shall be manufactured
with steel produced by the
open hearth or electric furnace

or one of the basic oxygen
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processes.

d) Original Mill Test Certificate
co-related to heat marks on
raw material shall be offered

during Inspection by OIL/OIL
Approved TPI.

e) Chemical & Mechanical
Properties as per 1S-3589
(Latestedition)
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12. Marking As per 1S-3589 (Latest edition)

E.

Third
Party
Inspectio
n (TPI):
General
Clauses

1. All material is subjected to pre-dispatch inspection
at Supplier / Manufacturer’s premises by OIL
Approved TPI Agency.

2. The TPI shall be carried out in accordance with the
approved QAP.

3. The Supplier shall submit a QAP in line with
the indicative QAP attached
(Annexure-Al) for approval of OIL within 15 days
after receipt of the PO.

4. OIL shall arrange for inspection (TPI) of the materials
through OIL's nominated Third Party Inspection
Agency at Bidder's/Manufacturer’s plant/premises as
per the broad Scope of Work and Approved QAP. ALL
COST TOWARDS THE ENGAGEMENT OF THIRD
PARTY INSPECTION AGENCY SHALL BE BORNE
BY OIL. BIDDER SHALL NOT QUOTE/INCLUDE
THE COST OF THIRD PARTY INSPECTION IN
THEIR OFFER.

However, Bidder shall extend all necessary facility
to the satisfaction of Third Party Inspection Agency
for smooth conduct of the inspection.

5. Bidder shall clearly indicate in the Technical bid
the place/plant where Third Party Inspection of the
materials shall be conducted, in the event of an order.

6. Supplier shall convey to OIL the production schedule
within 02(two) weeks from the date of Letter of Award
(LOA)/Purchase order so that OIL can deploy the TPI
agency to carry out inspection at bidder's/
manufacturer's premises accordingly. Additionally,
Supplier shall send a notice in writing/e-mail to OIL
at least 15 days in advance specifying the exact
schedule and place of inspection (TPl) as per the
Purchase Order and OIL upon receipt of such notice
shall notify to the supplier the date and time when the
materials would be inspected by OIL nominated TPI
Agency.

TPl agency shall complete “Third party Inspection”
within 30 days after receipt of Inspection call from the
supplier.

7. The supplier shall provide, without any extra charge
to OIL, all materials, tools, labour and assistance of
every kind which the OIL nominated TPl Agency may
demand for any test or examination required at
supplier's premises. The supplier shall also provide
and deliver sample from the material under
inspection, free of charge, at any such place other
than their premises as the TPl Agency may specify for
acceptance tests for which the supplier does not have
the facilities for such tests at their premises. In the

Page 4 of 40




event of testing outside owing to lack of test facility

at supplier’'s premises, the supplier shall
bear cost of such test, if any.

8. The supplier shall not be entitled to object on any
ground whatsoever to the method of

testing adopted by the OIL nominated TPl Agency.

9. The decision of the Third Party Inspection
Agency nominated by OIL regarding
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acceptance/rejection of material shall be final and
binding on the supplier.

10. Upon successful completion of the TPI and
acceptance of the TPI reports by OIL,
Bidder/Supplier shall be intimated by OIL for
dispatch of the materials. The materials
should be despatched only after receipt of dispatch
clearance from OIL.

11. Acceptance of the TPI reports and receipt of
dispatch intimation from OIL do not absolve the
bidder from any warranty obligations or waive the
bidder from OIL’s right for rejection of the materials
after receipt at site.

12. Notwithstanding clauses contained herein above,
in the event the materials under inspection fails to
conform to Purchase order specification and are
rejected by OIL
nominated Third Party Inspection agency, OIL may
recover all cost incurred for re- inspection of the
materials from the supplier.

13. Third party inspection of items will be carried out by
any of the TPI agencies indicated below. The details
of Third party inspection agency shall be provided
after placement of Purchase order:

i) M/s Lloyds.

ii) M/s Bureau Veritas
iii) M/s RITES

iv) M/s I.LR.S

v) M/s DNV-GL

14. The materials shall be despatched by the supplier
only after submission of satisfactory TPI report and
its acceptance. Despatch clearance shall be given by
OIL thereafter.

F.Third
Party
Inspectio
n (TPI):

Scope of
Third
Party
Inspectio
n Agency

1. Inspection by OIL Approved Third Party Inspection
Agency to cover the following willbe required
against line pipes:

(i) Material Identification

(i) Stage inspection at random visit basis during
manufacturing

(iii) Audit and endorsement of all chemical analysis
and physical test reports

(iv) Witness dimensional checks

(v) Witness mechanical tests

(vi) Witness NDT of Weld Joints

(vii) Witness hydrostatic tests

(viii) Visual inspection for imperfection

(ix) Longitudinal defect identification

x)  Wall thickness measurement

(xi) Joint Inspection & Grade confirmation

(xii) End area defect identification
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(xiii) Inspection of end bevelling
(xiv) Check and verify length of each joint of pipe
(xv) Issue of certificate

2. Manufacturer will carry out physical / chemical /
mechanical / hydrostatic, NDT tests etc. for raw
material and finished pipes as per IS: 3589 [Latest
Edition] for all the pipes i.e. 100% (hundred percent).
Third Party Inspection Agency will check & verify
manufacturer’s test data, records, reports etc. of raw
materials and finished tubes in respect of all the
pipes i.e. 100% (hundred percent). Over and above
checking and verification of records and reports, the
Third Party Inspection Agency will carry out
inspection for the followings on the percentage basis
given below in his presence:

a) Raw material inspection for chemical
composition and mechanical properties: 10%
of number of heats and plates of raw
materials will be tested at random bythe
third party. If the percentage of number of
heats/plates for manufacture of particular
item is O5(five) or less, then all the raw
materials will be tested for chemical
composition and mechanical properties, as
per relevant codes.

b) Finished tube inspection:

(i) Checking dimensions, wall thickness,
quality, end beveling (for Beveled ended
pipes), surface imperfection etc.: 5% of the
tubes at random will be checked/tested by
third party.

c) Witnessing NDT through ultrasonic
testing/magnetic particulars method/other
methods:

(if) Longitudinal defects - 5% of the tubes at
random will be tested by third party.

d) Hydraulic testing: 10% of the tube at random

will be tested by third party.

NB: The above scope is summarized in the indicative QAP as per
Annexure-Al.

G. All  manufacturing Procedures, Examination 7/
Documentat | |nspection / Testing and procedures, after QAP
1on approval by OIL as called for in this Specification, shall

form part of documentation. Various Examination,
Inspection and Testing data / results obtained, their
evaluation and disposition etc., shall be properly
documented and certified by the Manufacturer. The
final

documentation, before submission to OIL , shall be
countersigned by the OIL approved TPIA.
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NOTE: All the above mentioned documents shall have to be packed
separately with a packing list and prominently labeled with
OIL’s Purchase order No: and to be dispatched to:

GM- FIELD ENGINEERING,
OIL INDIA LIMITED, DULIAJAN - 786602
ASSAM, INDIA
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H. PACKING | 1. The supplier shall not despatch the materials
AND without obtaining the dispatch clearance for shipment

TRANSPO from OIL.

RTATIO N | 1- The Supplier shall be responsible for preparing,
preserving and packing the materials supplied to
this Specification, to protect them against damage
of any kind including surface corrosion during
shipment to the destination and also during
storage at OIL’s Store.

2. Any damage during transportation shall have to
be rectified/ replaced by the supplier
at no additional cost to OIL.

3. All pipes shall be clean and dry and both ends
shall be blanked, plugged, capped orotherwise
suitably sealed to prevent the ingress of moisture
and particulate matter.

BB: PRE-BID CONFERENCE:

Not applicable.

CC: SPECIAL NOTES TO BIDDERS

1.0 The Bidder should indicate the dimensions and weight of the offered items, the
name of the manufacturer, the country of origin, Local content and place of

dispatch of the materials.

2.0 Any deviation(s) from the tender specification should be clearly highlighted
specifying justification in support of deviation.

3.0 Bidder to sign and submit completely filled up Technical Checklist -
ANNEXURE - IV.

4.0 HSN codes of the items against of the tender are: For pipes 7305.

5.0 Format for Affidavit of Self Certification regarding Domestic Value Addition in
Iron & Steel Products (FORM-1) and other documents have to be submitted as per
APPENDIX-A2 “POLICY FOR PROVIDING PREFERENCE TO DOMESTICALLY
MANUFACTURED IRON & STEEL PRODUCTS”.

6.0 SCOPE OF WORK FOR DELIVERY OF PRE-COATED PIPES:

The pre coated Pipes are to be delivered at pipe yards in and around Duliajan. The
pipes should be carefully handled as per guidelines so that there is no damage to
the coatings.

All the Goods shall be offered on Free Delivery at Site basis including unloading.
HOWEVER, OIL SHALL PROVIDE CRANE FOR UNLOADING OF THE ITEMS.
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Supplier shall depute adequate crew, who has experience of unloading of Line
Pipes, at Destination (Duliajan) with necessary safety gears i.e. helmet, safety
boots, hand gloves etc. at unloading point. THE ONLY RESPONSIBILITY OF THE
CREW TO BE DEPUTED BY THE SUPPLIER IS TO FASTEN/FIX CRANE’'S HOOK
SLING TO BUNDLES ON THE LOADED VEHICLE. Once the hook sling is securely
fastened complying to the safety instructions, OIL’s Crane shall lift and unload
Line Pipes from the vehicle. Following points are to be noted and complied in this
connection:

(@) Supplier to ensure that height of the loaded Line Pipes is below the cabin
height of the vehicle for safe off-loading.

(b)  Supplier to ensure that Line Pipes bundles are securely fastened by very
strong material to withstand the rigors of road transportation and capable of lifting
by Crane. In the case Line Pipes bundles are found loosened and/or Line Pipes
found completely resting on the side support/bales of vehicle in way that it may
free fall upon unshackling, OIL will not unload such vehicle due to safety reasons.

The safety of the crew deputed by the supplier shall entirely be the responsibility
of supplier and therefore they shall take all necessary measures/precautions to
ensure that no injuries occur to personnel or property. Supplier must ensure that
the crew involved for unloading are properly trained on the procedures and aware
of the potential hazards while handling Line Pipes.

kkkkkkkkkkkhkkikkik
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PRICE BREAK UP -

ANNEXURE-II

A) PRICE BREAK UP OF ITEMS WHOSE COST IS TO BE INCLUDED IN

“GEM PRICE SCHEDULE".

Qty |Unit Applicable
Price (In | GST rate
Rs)
including
GST

*kkkkkkkk

B) PRICE BREAK UP OF ITEMS WHOSE COST IS NOT TO BE INCLUDED

IN “GEM PRICE SCHEDULE”.

Qty

Unit Price
(In Rs)
including
GST

Applicable
GST rate

Notes:

1. Price break up to be provided for above.

2. Bidders should fill up, sign and upload this price break up under
“Financial documents” of GEM Priced bid only. The price breakup
should not be uploaded under GEM Technical bid as it shall lead to

rejection of the bid.

kkkkkkkkkhkkkkkhkkkhkkhkkhkkhkkhkkikkikx
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ANNEXURE-III

BID EVALUATION CRITERIA / BID REJECTION CRITERIA (BEC/ BRC)

BID REJECTION CRITERIA (BRC):

The bids shall conform to the specifications and terms as well conditions laid out
in the tender. Bids will be rejected in case the items offered do not conform to the
required parameters stipulated in the technical specifications and to the respective
international / national standards wherever stipulated. Notwithstanding the
general conformity of the bids to the stipulated specifications and terms &
conditions, particularly the following requirements will have to be met by the
bidders, without which, the offer will be considered as non-responsive and shall
be rejected.

A.1 BRC -TECHNICAL:

1. The Bidder must either be a Line Pipe Manufacturer or a Supply House/
Dealer/Distributor/Sole Selling Agent duly authorized by a Line Pipe
Manufacturer.

Documents to be submitted along with the Bid:
a) In case the Bidder is a Line Pipe Manufacturer: The Bidder shall submit
proof as a Line Pipe Manufacturer e.g. Factory License, NSIC / MSE
certificate clearly showing category as manufacturer of pipe/line pipe.

b) In all cases when the Bidder is OTHER THAN a Line Pipe Manufacturer:
l. Valid Authorization letter from a Line Pipe Manufacturer.
. Proof of Principal, i.e. Line pipe Manufacturer, e.g. Factory License,
NSIC / MSE certificate clearly showing category as manufacturer of
pipe/line pipe.

2. The items shall be delivered within 9 months from the date of placement of PO.

3. Experience Criteria:

3 a) Experience Criteria in case the Bidder is a Line Pipe Manufacturer:

I. The Line Pipe Manufacturer must have experience of successful execution of
atleast 01 (one) "SIMILAR ORDER" for minimum order quantity of 3500 Meters
of Line Pipe during the last 07 (Seven) years preceding the original bid closing
date of the tender (either by themselves or through their sole selling agent/
distributor/dealer/supply house).

Or
The Line Pipe Manufacturer must have experience of successful execution of
atleast 01 (one) "SIMILAR ORDER" for minimum value of Rs. 11.99 Crores only
during the last 07 (Seven) years preceding the original bid closing date of the
tender (either by themselves or through their sole selling agent/
distributor/dealer/supply house).
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Notes:

i) "SIMILAR ORDER" mentioned above implies Manufacturing and Supplying of
Line Pipes with 3LPE Outer Coating Conforming to 1S-3589 or API-5L for
Outside Diameters of 508 MM (20 Inch) or above in any of the following:
Central/State Govt. Organization OR Public Sector Undertaking OR Public
Limited Companies OR Municipalities.

i) The bidder shall submit following documents in support of his previous supply
experience as applicable
a) Copy(ies) of Purchase Order(s) / Contract document(s) and
b) Any one or combination of the following documents that confirms the
successful execution of each of
the purchase order(s) / contract(s) -
- Completion report / performance certified from the clients,
- Bill of lading.
- Delivery challan / invoice etc.
- Any other documentary evidence that can substantiate the successful
execution of each of the Purchase Order(s) / contract(s) cited above.

iii) If the prospective bidder is executing SIMILAR work which is still running
and the contract value executed as on the original bid closing date is equal to
or more than the minimum prescribed value in the BEC such experience will
also be taken in to consideration provided that the bidder has submitted
satisfactory work execution certificate issued by end user.

iv)The Date of Purchase Order(s) / Contract document(s) need not be within 07
(Seven) Years reckoned from the original bid closing date of this Tender.
However the execution / completion of the same should be within 07 (Seven)
Years reckoned from the original bid closing date of this Tender.

v) SIMILAR work executed by a bidder for its own organization / subsidiary will
not be considered as experience for the purpose of meeting BRC.

The Bidder should either have their own coating facility meeting the tender
specifications or propose to engage a third party Coating Applicator who meets
the coating criteria. Bidders proposing to engage a third party Coating
Applicator, must execute an MOU (memorandum of understanding) with such
Coating Applicator before submission of their Bid and a copy of which must be
submitted along with the technical bid. Requisite documentary evidences for
experience of Line Pipe Coating jobs carried out by the third party Coating
Applicator as defined under Clause No: 3-(b)-I must also be submitted together
with the MOU.

As may be necessary, the Bidder can propose only one Coating Applicator in
their Bid. Offers highlighting multiple Coating Applicators shall be rejected
without any reference.

Subsequent to submission of Bid, Bidder shall not be permitted to change the
Coating Applicator. Request for such change(s) shall amount to post-tender
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modification/withdrawal of bid and liable for bid rejection, besides other penal
actions.

3 (b) Experience Criteria for Third Party Outer Coating Applicator:

I. The Third Party Outer Coating Applicator must have experience of successful
execution of atleast 01 (one) "SIMILAR ORDER" for minimum order quantity 3500
Meters of Line Pipe during the last 07 (Seven) years preceding the original bid
closing date of the tender

Notes:

i) "SIMILAR ORDER" mentioned above implies successful application of 3LPE
Outer Coating to Line Pipes Conforming to 1S-3589 or API-5L in any of the
following:

Central/State Govt. Organization OR Public Sector Undertaking OR
Public Limited Companies OR Municipalities.

ii) The bidder shall submit following documents in support of his previous
supply experience as applicable

a) Copy(ies) of Purchase Order(s) / Contract document(s) and
b) Any one or combination of the following documents that confirms the
successful execution of each of
the purchase order(s) / contract(s) -
- Completion report / performance certified from the clients, Bill of lading.
- Delivery challan / invoice etc.
- Any other documentary evidence that can substantiate the successful
execution of each of the Purchase Order(s) / contract(s) cited above.

i) If the prospective bidder is executing SIMILAR work which is still running and
the contract value executed as on the original bid closing date is equal to or
more than the minimum prescribed value in the BEC such experience will
also be taken in to consideration provided that the bidder has submitted
satisfactory work execution certificate issued by end user.

iv) The Date of Purchase Order(s) / Contract document(s) need not be within 07
(Seven) Years reckoned from the original bid closing date of this Tender.
However the execution / completion of the same should be within 07 (Seven)
Years reckoned from the original bid closing date of this Tender.

v) SIMILAR work executed by a bidder for its own organization / subsidiary will
not be considered as experience for the purpose of meeting BRC.

3 (c) In case the Bidder is an authorized Dealer/Distributor/Supply
House/Sole Selling Agent of a Line Pipe Manufacturer, the following criteria
must be met by the Bidder:

I. The Bidder must identify its status (whether Dealer/Distributor/Supply

House/Sole Selling Agent) in its technical Bid and undertake to supply Line
Pipes produced by the manufacturer(s), who meets the experience
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VI.

VII.

requirements stipulated under Clause No: 3-(a)-l above. Similarly, if
applicable the outer Coating shall be applied by the party who meets the
criteria as mentioned in Clause No: 3-(b)-1 above. Documentary evidences in
this regard for Line Pipe Manufacturer, Coating Applicator (if applicable) must
be submitted as per Clause No: 3-(a)-1 and 3-(b)-1 above.

. The bidder must additionally have own experience as below:

The Bidder must have experience of successful execution of atleast 01 (one)
"SIMILAR ORDER" for minimum order quantity 1750 Meters of Line Pipe
during the last 07 (Seven) years preceding the original bid closing date of the
tender. Documentary evidence in this regard must be submitted as per Clause
No: 3-(a)-I above.
Or

The Bidder must have experience of successful execution of atleast 01 (one)
"SIMILAR ORDER" for minimum value Rs. 5.99 Crores only during the last
07 (Seven) years preceding the original bid closing date of the tender.
Documentary evidence in this regard must be submitted as per Clause No: 3-
(a)-1 above.

Notes: The definition of “SIMILAR ORDER” and documents are as defined
under Clause No: 3-(a)-1 above.

The Bidder shall furnish due Authorization Certificate from the Line Pipe
Manufacturer with specific stipulation to the effect that the Pipe Manufacturer
does not quote/participate against tendering process, but sells through their
authorized dealer/distributor/supply houses/sole selling agents only. Such
authorization must remain valid throughout execution of the order arising
out of this tender and the manufacturer must guarantee supply of offered
Line Pipes, if ordered.

In case the Bidder offers Coating from vendors other than the pipe
manufacturer, a copy of MOU (Memorandum of Understanding) from such
vendors must be submitted alongwith the technical bid.

As may be necessary, the Bidder can propose only one Pipe Manufacturer and
one Coating Applicator in their Bid. Offers highlighting multiple Pipe
Manufacturers and/or multiple Coating Applicators shall be rejected without
any reference.

Subsequent to submission of Bid, Bidder shall not be permitted to change the
Pipe Manufacturer/ Coating Applicator. Request for such change(s) shall
amount to post-tender modification/withdrawal of bid and liable for bid
rejection, besides other penal actions.

Bidders who have already executed Purchase Orders of OIL INDIA LIMITED
(OIL) for Coated 1S-3589 /API Line Pipes (APl 5L) during the last five (5) years
preceding to the original Bid Closing Date of this Tender and propose the
same set of manufacturers & coating applicator against this tender also, need
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not be required to submit documentary evidences as per above. However, for
availing this exemption, the Bidder must highlight OIL’s such Purchase Order
No. & Date as well as the name of Pipe Manufacturer, and Name of Coating
Applicator in their Technical Bid. Notwithstanding above, the Bidder must
submit other documents viz; copy of API License & valid MOU (for subject
tender) etc. as called for above.

4.0 Policy for providing preference to domestically manufactured Iron and Steel
products in govt. procurement, notified vide Gazette of India No 324 dated
29.05.2019 read with clarifications, if any issued by MoS on the policy shall be
applicable for this tender. Bidders are required to confirm acceptance to the
conditions of this policy.

Bidders who comply with all the provisions specified in APPENDIX-A2 attached to
this Tender Document and submit all the undertakings and documents applicable
under the revised policy shall only be accepted.

A.2. BRC -FINANCIAL -

1.0 Annual Turnover - The bidder shall have annual financial turnover from
Operations equal to minimum INR 11.99 Crores during any of the preceding 3
(Three) financial/accounting years reckoned from the original bid closing date of
the tender.

{Annual Financial Turnover of the bidder from operations shall mean -"Aggregate
value of the realization of amount made from the sale, supply or distribution of
goods or on account of services rendered, or both, by the company (bidder) during
a financial year" as per the Companies Act, 2013 Section 2 (91). }

2.0 "Net Worth" of the bidder must be positive for the financial/accounting year
just proceeding to the original Bid Closing Date of the Tender.

{ Net worth shall mean: "Share capital + Reserves created out of profits and
securities Premium - Aggregate value of accumulated losses (excluding revaluation
reserves) - deferred expenditure - Miscellaneous Expenditure to the extent not
written off and carried forward Loss - Reserves created out of write back of
depreciation and amalgamation™.}

3.0 Considering the time required for preparation of Financial Statements, if the
last date of preceding financial/accounting year falls within the preceding six
months reckoned from the original bid closing date and the Financial Statements
of the preceding financial/accounting year are not available with the bidder, then
the financial turnover of the previous three financial/accounting years excluding
the preceding financial/ accounting year will be considered. In such cases, the Net
worth of the previous financial/accounting year excluding the preceding financial/
accounting year will be considered. However, the bidder has to submit an affidavit/
undertaking (ref. Proforma-6) certifying that 'the balance sheet/Financial
Statements for the preceding financial year has actually not been audited so far'.
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Note:

a) For proof of Annual Turnover & Net worth any one of the following document
must be submitted along with the technical bid :

i) A certificate issued by a practicing Chartered / Cost Accountant (with
Membership Number and Firm Registration Number), certifying the Annual
Turnover & Net worth as per format prescribed in Proforma-7.

OR

i) Audited Balance Sheet along with Profit & Loss account.

b) In case the bidder is a Central Govt. Organization/PSU/State Govt.
Organization/Semi-State Govt. Organization or any other Central/ State Govt.
Undertaking, where the auditor is appointed only after the approval of Comptroller
and Auditor General of India and the Central Government, their certificates may
be accepted even though FRN is not available. However, bidder to provide
documentary evidence for the same.

4.0 In case the Audited Balance Sheet and Profit & Loss Account submitted
along with the bid are in currencies other than INR or US$, then the bidder shall
have to convert the figures in equivalent INR or US$ considering the prevailing
conversion rate on the date of Balance Sheet and Profit & Loss Account. A CA
certificate is to be submitted by the bidder regarding converted figures in
equivalent INR or US$.

5.0 In case the Bidder is subsidiary company (should be 100% owned subsidiary
of the parent/ultimate parent/holding company) who does not meet financial
criteria by itself and submits its bid based on the strength of parent/ ultimate
parent/ holding company, then following documents need to be submitted:

i) Turnover of the parent/ ultimate parent/ holding company should be in line
with Para 1.0 above.

i) Net Worth of the parent/ultimate parent/ holding company should be
positive in line with Para 2.0 above.

i) Corporate Guarantee (as per Proforma-8 ) on parent / ultimate parent/
holding company's company letter head signed by an authorised official
undertaking that they would financially support their wholly owned subsidiary
company for executing the project/ job in case the same is awarded to them.

iv) Document of subsidiary company being 100% owned subsidiary of the
parent/ ultimate parent/ holding company.

*kkkkk
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ANNEXURE-IV

TECHNICAL & COMMERCIAL CHECK LISTS

THE CHECK LIST MUST BE COMPLETED AND SUBMITTED WITH YOUR
OFFER. PLEASE ENSURE THAT ALL THESE POINTS ARE COVERED IN YOUR
OFFER. PLEASE SELECT "Yes" OR "No" TO THE FOLLOWING QUESTIONS, IN

THE RIGHT HAND COLUMN.

A) TECHNICAL CHECKLIST:

CHECK LIST FOR LINE PIPES (Please tick YES or NO)

YES/NO

1. Whether quoted as line pipe manufacturer and whether
documentary evidence as per BEC-BRC submitted?

2. Whether quoted as authorized dealer/distributor/supply
house/sole selling agent of a line pipe manufacturer and whether
documentary evidences as per BEC-BRC submitted?

3. Whether the requisite documentary evidences as per BEC-BRC
for experience of successful execution of “similar order” submitted?

4. Whether the bidder has their own coating facility meeting the
tender specifications?

5. Whether the bidder proposes to engage a third party coating
applicator? if yes whether the MOU as per BEC-BRC submitted?

6. Whether the requisite documentary evidences for experience of
third party coating applicator as per BEC-BRC submitted?

B) COMMERCIAL CHECKLIST:

Sl No. REQUIREMENT

COMPLIA
NCE

1.0 Whether quoted as manufacturer?

Yes /7 No

50 Whether quoted as OEM Dealer / Supply House etc. To
] Specify-

Yes /7 No

If qguoted as OEM Dealer / Supply House.

(@) Whether submitted valid and proper authorization
2.1 letter from manufacturer confirming that bidder is their
authorized Dealer / supply House for the product
offered ?

Yes /7 No

(b) Whether manufacturer’s back-up

2.2 Warranty/Guarantee certificate submitted?

Yes /7 No

Whether all documents have been submitted as
2.3 required for fulfilling Experience criteria clause of
BRC-Technical.

Yes /7 No

Name and details of the company to whom the bidder
has successfully executed orders / contracts for
atleast 50% of the tendered quantity as per
Experience criteria clause of BRC-Technical.

2.3.1

239 Whether submitted the profile and other documents
of the company for verification (viz. Annual reports,

Yes /7 No
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Memorandum of Association, Article of Association
etc.)

Whether Format for Affidavit of Self Certification
regarding Domestic Value Addition in Iron & Steel
Products (FORM-1) and other documents has been

25 | submitted as per APPENDIX-A2 “POLICY FOR| 'es/No
PROVIDING PREFERENCE TO DOMESTICALLY
MANUFACTURED IRON & STEEL PRODUCTS”.

As per BRC clause 8.0, whether you have submitted the

3.0 self-certification regarding domestic value addition in
Iron & Steel products.

Whether you have submitted certificate from the OEM

40 regarding the percentage of the local content and the

' details of locations at which the local value addition is
made.

4.1 Name of Manufacturer.

4.2 Place of Despatch
Local content amount and percentage. Details of locations

5.0 at which the local value addition is made.

6.0 Whether you are quoting under PP-LC or MSME policy. Yes / No
Whether Integrity Pact with digital signature uploaded (if | Yes /7 No

7.0 applicable as per Additional Terms and Conditions ) ?

Whether all the clauses in the Integrity Pact have been Yes / No

7.1 accepted?

8.0 Name, Address, Phone No & E-mail id of Bidder.

*kkkkkk
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ANNEXURE-V
SPECIAL NOTES TO BIDDERS:

1.0 The items covered in this Tender shall be used by Oil India Limited in the
PEL/ML areas and hence concessional GST @ 12 % (for indigenous bidder) will be
applicable as per Govt. Policy in vogue.

2.0 Successful bidder shall arrange to provide all necessary documents
(invoice etc.) to OIL for applying Essentiality Certificate atleast 1 month prior
to stipulated Delivery date. Further, Successful bidder shall affect dispatch
only on receipt of relevant certificates/ shipment clearance from OIL, failing
which all related liabilities shall be to Supplier’s account.

3.0 Bidder to categorically confirm under which policy i.e. PP-LC or MSME or
DPIIT-MII, they want to avail the benefit and to submit requisite
document/certificate in support to avail this benefit. The bids will be evaluated
based on their declaration. No benefit will be given if the bid is submitted without
any above declaration along with supporting document as per the respective
policies.

In case of tenders for Iron & Steel products as per DMI & SP policy, only the eligible
bidders meeting the requisite criteria as per the DMI & SP policy shall be
considered for further technical evaluation. Availing the benefit of Purchase
Preference and awarding of eligible tendered quantity after price matching shall be
considered based on Bidder’ declaration of availing of PP-LC or MSME policy only.

4.0 OIL’s Reference No. PR = 1422713. Kindly quote this reference number for
all correspondence with OIL.

5.0 The items shall be brand new, unused & of prime quality. The manufacturer
shall warrant (in the event of an order) that the product supplied will be free from
all defects & fault in material, workmanship & manufacture and shall be in full
conformity with ordered specifications. This clause shall be valid for 18 months
from date of shipment/ dispatch or 12 months from the date of receipt of the items,
whichever is earlier. The defective materials, if any, rejected by OIL shall be
replaced by the supplier at their own expense. Bidders must confirm the same in
their quotations.

6.0 Bidders shall submit their offer mentioning pointwise compliance / non-
compliance to all the terms & conditions, BEC/BRC, Specifications etc. Any
deviation(s) from the tender terms & conditions, BEC/BRC, Specifications etc.
should be clearly highlighted specifying justification in support of deviation.

7.0 Tax Collectible at Source (TCS) applicable under the Income-tax Law and
charged by the SUPPLIER shall also be payable by OIL along with consideration
for procurement of goods/materials/equipment. If TCS is collected by the
SUPPLIER, a TCS certificate in prescribed Form shall be issued by the SUPPLIER
to OIL within the statutory time limit.
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Payment towards applicable TCS u/s 206C (1H) of Income Tax Act,1961 will be
made to the supplier provided they are claiming it in their invoice and on
submission of following undertaking along with the invoice stating that:

a. TCS is applicable on supply of goods invoiced to OIL as turnover of the
supplier in previous year was more than Rs. 10 Cr. and

b. Total supply of goods to OIL in FY ... exceeds Rs. 50 Lakh and

C. TCS as charged in the invoice has already been deposited (duly indicating
the details such as challan No. and date) or would be deposited with Exchequer
on or before the due date and

d. TCS certificate as provided in the Income Tax Act will be issued to OIL in
time.

However, Performance Security deposit will be released only after the TCS
certificate for the amount of tax collected, is provided to OIL. Supplier will extend
the performance bank guarantee (PBG), wherever required, till the receipt of TCS
certificate or else the same will be forfeited to the extent of amount of TCS, if all
other conditions of Purchase order are fulfilled.

The above payment condition is applicable only for release of TCS amount charged
by supplier u/s 206C (1H) of Income tax Act, 1961.

8.0 PERFORMANCE SECURITY

Performance Security: Performance Security @ 3.0 % of PO value shall be
submitted after receipt of PO. Validity of the performance security shall be 03
(three) months beyond the PO warranty period.

Additional Performance Security for PP-LC policy benefit: In Case the bidder seeks
benefits as per PP-LC policy and the PO is awarded based on PP-LC policy benefit,
then the bidder shall have to submit additional Bank Guarantee (format enclosed
as PROFORMA-X1V) equivalent to 10 % of Total PO value towards fulfilment of
conditions pertaining to Local Contents in accordance with the value mentioned
in the certificate of LC. The Additional Performance Security must be valid for 3
(three) months beyond the Warranty period indicated in the Purchase
Order/contract agreement.

Unless otherwise specified, the Seller shall furnish Performance Security to
Purchaser in the form of a Bank Guarantee/Letter of Credit/ Demand Draft within
30 days of notification of purchase order/contract for the value and validity as per
terms of Purchase order/contract. Performance Security shall be strictly as per the
format prescribed vide PROFORMA-3 to this document.

8.1 Performance Security shall be issued from any scheduled Indian Bank or
any branch of an International Bank situated in India and registered with the
Reserve Bank of India as scheduled foreign Bank in case of domestic suppliers.

8.2 Bank Guarantee issued by a scheduled Bank in India at the request of some
other non-scheduled Bank in India shall not be accepted.
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8.3 Purchaser reserves the right to cancel the order and forfeit the corresponding
Bid Security, in case of failure on the part of Seller to submit Performance Security
as above.

8.4 The amount of Performance Security and the date of expiry of the
Performance Security shall be as specified in the LOA/Purchase Order. Unless
specified otherwise, the amount of Performance Security in case of Procurement of
Goods shall be 3% of order value (excluding taxes & duties).

8.5 Bank Guarantees issued by a Bank in India should be on non-judicial Stamp
Paper/Franking receipt of requisite value, as per Indian Stamp Act, purchased in
the name of the Banker or the Seller.

8.6 Bank Guarantee/Letter of Credit with condition other than those mentioned
in OIL’s prescribed format shall not be accepted.

8.7 The Bank Guarantee issued by a Bank amongst others shall contain the
complete address of the Bank including Phone Nos., Fax Nos., E-mail address,
Code Nos. of the authorized signatory with full name and designation and Branch
Code.

8.8 The Performance Security shall be payable to Purchaser as compensation
for any breach or loss resulting from Supplier’s failure to fulfil its obligations under
the Purchase Order/Contract. In the event of such default on the part of Seller,
the Performance Security shall be encashed unconditionally and the proceeds
thereof shall be forfeited without any further reference to the Seller. In such an
eventuality, the Seller shall be liable to face penal actions including debarment as
per OIL’s Banning Policy, 2017.

8.9 The Performance Security specified above must be valid for three (3) months
beyond the Warranty Period (if any) indicated in the Purchase Order/Contract
agreement. The Performance Security shall be discharged by Purchaser not later
than 30 days following its expiry after completion of obligations under the
order/contract. In the event of any extension to the contractual validity or delay in
supply/ execution or extension of Warranty Period of the Purchase
Order/Contract, validity of the Performance Security shall be extended by the
Seller/Contractor by the equivalent period.

8.10 The Performance Security shall not accrue any interest during its period of
validity or extended validity. OIL shall not be liable to pay any bank charges,
commission or interest on the amount of Performance Security.

8.11 Failure of the successful Bidder to comply with the requirements of above
clauses shall constitute sufficient grounds for annulment of the award and
forfeiture of their Bid Security or Performance Security. The defaulting party shall
also be debarred from business as per OIL’s Banning Policy, 2017
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8.12 In case, the Performance Security in the form of a Bank Guarantee/ Letter
of Credit is found to be not genuine or issued by a fake banker or issued under the
fake signatures, the LOI/Purchase Order issued/placed on the bidder shall be
treated as cancelled forthwith and the bidder shall be banned from participating
in future tenders in accordance with the provisions of Company’s Banning Policy,
2017. Further, the Bid Security submitted by such bidder shall be invoked without
any further reference, besides other penal action, as the Company may think
appropriate.

8.13 In case of Bank Guarantee, the Bank Guarantee issued by the Bank must
be routed through SFMS platform as per following details:

(1) MT 760 / MT 760 COV for issuance of Bank Guarantee
(i) MT 760 / MT 767 COV for amendment of Bank Guarantee

The above message 7/ intimation shall be sent through SFMS by the BG
issuing Bank branch to HDFC Bank, Duliajan Branch, IFS Code - HDFC0002118;
SWIFT Code - HDFCINBBCAL. Branch Address: HDFC Bank Limited, Duliajan
Branch, Utopia Complex, BOC Gate, Jayanagar, Duliajan, Dibrugarh, PIN -
786602. The vendor shall submit to OIL the copy of the SFMS message as sent by
the issuing bank branch along with the original bank guarantee.

8.14 In case of online payment, refund will be made in [INR] using the exchange
rate prevailing as on the date of actual receipt of Performance Bank Guarantee
amount. The refund amount shall not (in any case) exceed the amount actually
received.

8.15 In case Annual Maintenance Contract (AMC) is required and OIL intends to
enter into a separate contract with the successful bidder for AMC, the Successful
bidder must undertake to submit separate Performance Security against the AMC
at the applicable rate & validity to be stipulated in the contract. (3% of AMC value
valid for three months beyond entire execution period).

9.0 Unloading For all other bulky items to be floated in GeM:

All the Goods in the GeM shall be offered on Free Delivery at Site basis including
unloading. HOWEVER, OIL SHALL PROVIDE CRANE FOR UNLOADING OF ITEMS
ONLY. Supplier shall depute adequate crew, who has experience of unloading of
items at Destination (Duliajan) with necessary safety gears i.e. helmet, safety
boots, hand gloves etc. at unloading point.

The safety of the crew deputed by the supplier shall entirely be the responsibility
of supplier and therefore they shall take all necessary measures/precautions to
ensure that no injuries occur to personnel or property. Supplier must ensure that
the crew involved for unloading are properly trained on the procedures and aware
of the potential hazards while handling the items.

10.0 No Bid Security /Earnest Money Deposit (EMD) shall be applicable till
31.12.2022. Instead of EMD /Bid Security, all the bidders shall be required to sign
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a “Bid Security Declaration” accepting that if they withdraw or modify their Bids
during the period of validity, or if they are awarded the contract and they fail to
sign the contract, or to submit a performance security before the deadline defined
in the NIT/ Purchase order, they shall be suspended for the period of 2 (two) years.
This suspension of two years shall be automatic without conducting any enquiry.
Bidders shall submit “Bid Securing Declaration” as per enclosed PROFORMA - 1
along with their Technical bids.

11.0 PRICE BREAK UP -

Bidders should fill up, sign and upload the price break of items (as detailed
in Annexure -11) under “Financial documents” of GEM Priced bid only. The
price breakup should not be uploaded under GEM Technical bid as it shall
lead to rejection of the bid.

12.0 DOCUMENTATION (FOR DOMESTIC/INDIGENOUS SUPPLIERS):

12.1 Preparation and submission of proper documents by Seller is one of the very
important requirements. The Seller must strictly follow the instructions.

12.2 Seller shall ensure that all the documents have clear reference of OIL’s
Purchase
Order number.

12.3 Seller shall forward the documents, as mentioned below, by courier service
immediately after the dispatch is made:

(I WHERE PAYMENT AGAINST DIRECT SUBMISSION OF DESPATCH
DOCUMENTS TO COMPANY:

A) | To concerned finance | i) Bill in original + one copy.
official of Oil India|jj)  copy of the C-Note/RR.
Limited iii)  Copy of Mill Inspection Certificate, if any.

Iv)  Copy of Third-Party Inspection
Certificate, if any.
V)  Copy of Delivery Challan.

vi) TPl Declaration as per Proforma C
enclosed. (Original).

vii)  Copy of Tax Invoice.

viil) Copy of packing list.

IX) Documentary evidence of payment of
Customs Duty, if any.

B) | To concerned Receiving ) Clear Consignee copy of RR/C-Note-
section official of Original+1 copy.
Oil India Limited ii)  Copy of Tax Invoice.

Iii)  Delivery Challan (Original).
IV)  Packing list (Original).
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V) Mill inspection certificate, if any (Original).

vi)  Third Party Inspection certificate, if any
(Original).

vii) TPl Declaration as per Proforma C
Enclosed-One Copy.

viil) Warranty Certificate (Original).

C) | To concerned Purchase | One set consisting copies of all the
section official | documents as mentioned in (B) above.
of Oil India Limited

Note: Where payment term is after receipt and acceptance of materials, the
complete

set of documents meant for Chief General Manager (A/P) as indicated in para
29.3 (I) (A) should be submitted to Dy. General Manager Materials (Receiving).

13.0 Restrictions on procurement from a bidder of a country which shares a
land border with India.

Ministry of Finance of Govt. of India, Department of Expenditure, Public
procurement Division vide office memorandum F. No. 6/18/2019-PPD dated 23rd
July, 2020(order-Public Procurement no.1) has proclaimed the insertion of Rule
144 (xi) in the General Financial Rules (GFRs), 2017 w.e.f. 23rd July, 2020
regarding restrictions on procurement from a bidder of a country which shares a
land border with India on the grounds of defence of India on matters directly or
indirectly related thereto including national security. Bidders are requested to take
note of the following clauses and submit their offers accordingly wherever
applicable.

Bidders must submit duly sealed & signed undertaking as per format provided
vide, “PROFORMA - 5” along with the technical bid.

l. Any bidder from a country which shares a land border with India will be
eligible to bid in this tender only if the bidder is registered with the Competent
Authority.

Validity of Registration:

In respect of tenders, registration should be valid at the time of submission of bids
and at the time of acceptance of bids. In respect of supply otherwise than by
tender, registration should be valid at the time of placement of order. If the bidder
was validly registered at the time of acceptance/placement of order, registration
shall not be a relevant consideration during contract execution.

. “Bidder” (including the term ‘tenderer’, ‘consultant’ or ‘service provider’ in
certain contexts) means any person or firm or company, including any member of
a consortium or joint venture (that is an association of several persons, or firms or
companies), every artificial juridical person not falling in any of the descriptions of
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bidders stated hereinbefore, including any agency branch or office controlled by
such person, participating in a procurement process.

1. “Bidder from a county which shares a land border with India “for the purpose
of this Order means: -

(@  An entity incorporated, established or registered in such a country; or

(b) A subsidiary of an entity incorporated, established or registered in such a
country; or

(c) An entity substantially controlled through entities incorporated, established
or registered in such a country; or

(d)  An entity whose beneficial owner is situated in such a country; or

(e) An Indian (or other) agent of such an entity; or

() A natural person who is a citizen of such a country; or

(@) A consortium or joint venture where any member of the consortium or joint
venture falls under any of the above.

IV.  The beneficial owner for the purpose of (I11) above will be as under:

1. In case of a company or Limited Liability Partnership, the beneficial owner
is the natural person(s), who, whether acting alone or together, or through one or
more juridical person, has a controlling ownership interest or who exercises
control through other means.

Explanation —

a. “Controlling ownership interest” means ownership of or entitlement to more
than twenty-five per cent of shares or capital or profits of the company;

b. “Control” shall include the right to appoint majority of the directors or to
control the management or policy decisions including by virtue of their
shareholding or management rights or shareholders agreements or voting
agreements;

2. In case of a partnership firm, the beneficial owner is the natural person (s)
who, whether acting alone or together, or through one or more juridical person,
has ownership of entitlement to more than fifteen percent of capital or profits of
the partnership.

3. In case of an unincorporated association or body of individuals, the
beneficial owner is the natural person(s), who, whether acting alone or together,
or through one or more juridical person, has ownership or entitlement to more
than fifteen percent of the property or capital or profits of such association or body
of individuals;

4. Where no natural person is identified under (1) or (2) or (3) above, the

beneficial owner is the relevant natural person who holds the position of senior
managing official;
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5. In case of trust, the identification of beneficial owner(s) shall include
identification of the author of the trust, the trustee, the beneficiaries with fifteen
percent or more interest in the trust and any other natural person exercising
ultimate effective control over the trust through a chain of control or ownership.

6. An Agent is a person employed to do any act for another, or to represent
another in dealings with third person.

7. The successful bidder shall not be allowed to sub-contract any job related
to the procurement (e.g. installation and commissioning, Annual Maintenance
Contract etc.) to any contractor from a country which shares a land border with
India unless such contractor is registered with the Competent Authority.

14. APPLICABILITY OF BANNING POLICY OF OIL INDIA LIMITED:

“ Banning Policy dated 6th January, 2017 as uploaded in OIL’s website and revised
guidelines of banning/debarment vide OM no. F.1/20/2018-PPD dated
02.11.2021 issued by Department of Expenditure, Ministry of Finance, Govt of
India will be applicable against the tender (and order in case of award) to deal with
any agency (bidder/contractor/supplier/vendor/service provider) who commits
deception, default, fraud or indulged in other misconduct of whatsoever nature in
the tendering process and/or order execution processes.

The bidders who are on Holiday/Banning/Suspension list of OIL on due date of
submission of bid/ during the process of evaluation of the bids, the offers of such
bidders shall not be considered for bid opening/evaluation/award. If the bidding
documents were issued inadvertently/downloaded from website, the offers
submitted by such bidders shall also not be considered for bid
opening/evaluation/Award of Work.”

15. At any time prior to the deadline for submission of bids, the Company may, for
any reason, whether at its own initiative or in response to a clarification requested
by a prospective Bidder, modify the tender Documents through issuance of
Corrigendum(s)/Addendum(s). Bidders are expected to take the Corrigendum(s)/
Addendum(s) into account in preparation and submission of their bid. No separate
intimation for Corrigendum(s)/Addendum(s) published by OIL shall be sent to the
Bidders.

16. INTEGRITY PACT FOR TENDERS VALUING MORE THAN RS 50.00 LAKHS.

The Integrity Pact is applicable against this tender. OIL shall be entering into an
Integrity Pact with the bidders as per format enclosed vide PROFORMA-IP of the
tender document. This Integrity Pact proforma has been duly signed digitally by
OIL’s competent signatory. The proforma has to be returned by the bidder (along
with the technical bid) duly signed (digitally) by the same signatory who signed the
bid, i.e., who is duly authorized to sign the bid. Uploading the Integrity Pact with
digital signature will be construed that all pages of the Integrity Pact has been
signed by the bidder’s authorized signatory who sign the Bid. If any bidder refuses
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to sign Integrity Pact or declines to submit Integrity Pact with the offer, their bid
shall be rejected straightway.

OIL’s Independent External Monitors at present are as under:

SHRI SUTANU BEHURIA, IAS (Retd.),
E-mail ID: sutanu2911@gmail.com

SHRI OM PRAKASH SINGH, IPS (Retd.),,
Former DGP, Uttar Pradesh
E-mail: Ops2020@rediffmail.com

DR. TEJENDRA MOHAN BHASIN, Former Vigilance Commissioner, CVC
E-mail: tmbhasin@gmail.com

In case of a joint venture, all the partners of the joint venture should sign the
Integrity Pact. In the event of any dispute between the management and the
contractor relating to those contracts where Integrity Pact is applicable, in case,
both the parties are agreeable, they may try to settle dispute through mediation
before the panel of IEMs in a time bound manner. If required, the organizations
may adopt any mediation rules for this purpose. In case, the dispute remains
unresolved even after mediation by the panel of IEMs, the organisation may take
further action as per the terms and conditions of the contract.

kkkkkkkkkkk
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ANNEXURE-VI
PROFORMA -1

BID SECURITY DECLARATION

To,

M/s. Oil India Limited

TeNder NO ... e e e e e e aes

Dear Sir,

After examining/reviewing provisions of above referred tender documents
(including all corrigendum/ Addenda), We M/S. ..o
(Name of Bidder) have submitted our offer/bid NO...........cooviiiiiiiiiiii e

We, M/s. ......................(Name of Bidder) hereby understand that, according to
your conditions, we are submitting this Declaration for Bid Security.

We understand that we will be put on watch list/holiday/banning list (as per
policies of OIL INDIA in this regard), if we are in breach of our obligation(s) as per
following:

(@) have withdrawn/modified/amended, impairs or derogates from the tender,
my/our Bid during the period of bid validity specified in the form of Bid; or

(b) having been notified of the acceptance of our Bid by the OIL INDIALIMITED
during the period of bid validity:

(1) fail or refuse to execute the Contract, if required, or

(i)  fail or refuse to furnish the Contract Performance Security, in accordance
provisions of tender document.

(iii)  Fail or refuse to accept ‘arithmetical corrections’ as per provision of tender
document.

(c) having indulged in corrupt/fraudulent/collusive/coercive practice as per
procedure.

Place: [Signature of Authorized Signatory of Bidder]
Date: Name:

Designation:

Seal:

*kkkkkkhkkikkik
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PROFORMA -3

PERFORMANCE SECURITY FORM

To:
M/s. OIL INDIA LIMITED,
MATERIALS DEPARTMENT

WHEREAS (Name and address of
Contractor) (hereinafter called "Contractor") had undertaken, in pursuance of
Contract No. to execute (Name of Contract and Brief
Description of the Work) (hereinafter called "the Contract"”).

AND WHEREAS it has been stipulated by you in the said Contract that the
Contractor shall furnish you with a Bank Guarantee as security for compliance
with Contractor's obligations in accordance with the Contract.

AND WHEREAS we have agreed to give the Contractor such a Bank Guarantee;
NOW THEREFORE we hereby affirm that we are Guarantors on behalf of the
Contractor, up to a total of (Amount of Guarantee in figures) (in
words ), such amount being payable in the types and
proportions of currencies in which the Contract price is payable, and we
undertake to pay you, upon your first written demand and without cavil or
argument, any sum or sums within the limits of guarantee sum as aforesaid
without your needing to prove or to show grounds or reasons for your demand
for the sum specified therein. We hereby waive the necessity of your demanding
the said debt from the Contractor before presenting us with the demand.

We further agree that no change or addition to or other modification of the terms
of the Contract or the work to be performed thereunder or of any of the Contract
documents which may be made between you and the Contractor shall in any way
cease us from any liability under this guarantee, and we hereby waive notice of
such change, addition or modification.

This guarantee is valid until the ------------ day of ----------—--—--

The details of the Issuing Bank and Controlling Bank are as under:
A. Issuing Bank:

BANK FAX NO:

BANK EMAIL ID:

BANK TELEPHONE NO.:
IFSC CODE OF THE BANK:
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B. Controlling Office:

Address of the Controlling Office of the BG issuing Bank:
Name of the Contact Person at the Controlling Office with Mobile No.
and e-mail address:

SIGNATURE AND SEAL OF THE GUARANTORS
Designation:
Name of Bank:
Address:

Witnhess:
Address:

Date:
Place:
Note:

The Bank Guarantee issuing bank branch must ensure the following:

(@) The Bank Guarantee issued by the bank must be routed through SFMS
platform as per the following details:

i) “MT 760 / MT 760 COV for issuance of bank guarantee.
i) “MT 760 / MT 767 COV for amendment of bank guarantee.

The above message/intimation indicating the Purchase  Order
No.. : .. ..shall be sent through SFMS by the BG issuing bank
branch to STATE BANK OF INDIA, Duliajan Branch, IFS Code — SBINO002053,
Branch address — STATE BANK OF INDIA, Duliajan Branch, Duliajan, District
Dibrugarh, PIN — 786602.

MICR Code 786002302; SWIFT Code SBININBB479

(b) Bank Guarantee issued by a Scheduled Bank in India at the request of some
other Non-Scheduled Bank of India shall not be acceptable.

k*kkkkkkhkkikkik
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PROFORMA -5

Format for Undertaking by Bidders towards compliance of office
memorandum F. No. 6/18/2019-PPD dated 23rd July, 2020 (Public
Procurement no. 1) issued by Department of Expenditure, Ministry of
Finance, Govt. of India

(To be typed on the letter head of the bidder)

Ref. No
Date:

Tender No. Date:

OIL INDIA LIMITED
MATERIALS DEPARTMENT,
DULIAJAN, ASSAM, INDIA

Dear Sirs

We have read the clause regarding restrictions on procurement from a bidder of a
country which shares a land border with India; We certify that this bidder is not
from such a country or, if from such a country, has been registered with the
Competent Authority. We hereby certify that this bidder fulfils all requirements in
this regard and is eligible to be considered. [Where evidence of valid registration
by the Competent Authority shall be attached.]”

We also agree that, during any stage of the tender/contract agreement, in case the
above information/documents submitted by us are found to be false, Oil India
Limited has the right to immediately reject our bid/terminate contract at any stage
and carry out further legal action on us in accordance with law.

Yours faithfully,
For (type name of the firm here)

Signature of Authorised Signatory

Name :

Designation :

Phone No.

Place :

Date :

(Affix Seal of the Organization here, if applicable)

Note : This form should be returned along with offer duly signed.

*kkkkkkhkkikkik
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PROFORMA - 6

FORMAT FOR CERTIFICATE OF COMPLIANCE OF FINANCIAL CRITERIA

Ref: Clause No. B - Financial Criteria of the BEC

Tender No.:

I viviieen.. the authorized signatory(s) of
(Company or f|rm name with address) do hereby solemnly
aff|rm and declare as under:-

The balance sheet/Financial Statements for the financial year
(as the case may be) has actually not been audited as on the
Original Bid closing Date.

Place iv.ovvvvvei

Date @...oovvvviieee Signature of the authorized signatory

Note: This certificate are to be issued only considering the time required for
preparation of Financial Statements i.e. if the last date of preceding financial /
accounting year falls within the preceding six months reckoned from the original
bid closing date.

*kkkkkkhkkikkik

Page 33 of 40



PROFORMA - 7

CERTIFICATE OF ANNUAL TURNOVER & NET WORTH

TO BE ISSUED BY PRACTISING CHARTARD ACCOUNTANTS’ FIRM ON THEIR
LETTER HEAD

TO WHOM IT MAY CONCERN

This is to certify that the following financial positions extracted from the audited

financial statements of M/S... ... (Name of the
bidder) for the last three (3) completed accounting  years
upto...............eevneeenn..... (@s the case may be) are correct
YEAR TURN OVER NET WORTH
In INR (Rs.) Crores/ US $ | In INR (Rs.) Crores /7 US
Million) * $ Million ) *

*Rate of conversion (if used any): USD 1.00 = INR .......

Place:

Date:

Seal
Membership No:

Registration Code:

Signhature

NOTE: As per the guidelines of ICAI, every practicing CA is required to
mention Unique Document Identification Number (UDIN) against each
certification work done by them. Documents certified by CA without UDIN
shall not be acceptable.

k*kkkkkkhkkikkik
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PROFORMA -8

PARENT/ ULTIM ATE PARENT/ HOLDING COMPANY'S CORPORATE
GUARANTEE TOWARDS FINANCIAL STANDING (Delete whichever not
applicable)

(TO BE EXECUTED ON COMPANY'S LETTER HEAD)

DEED OF GUARANTEE

THIS DEED OF GUARANTEE executed at ........... this ........ day of ......... by M/s
............................ (nention complete name) a company duly organized and
existing under the laws of ...................... (insert jurisdiction/country), having
its Registered Office at .....ocooiiiiiiiiiiiiiieee, herein after called "the

Guarantor" which expression shall, unless excluded by or repugnant to the
subject or context thereof, be deemed to include its successors and permitted
assigns.

WHEREAS M/s. Oil India Limited (hereinafter referred to as OIL) has invited offers vide their

Tender NO.................. fOr .o and M/s........cccoooooeen. (Bidder) intends to bid
against the said tender and desires to have Financial support of
MZS. i, [Parent / Ultimate Parent/Holding Company(Delete whichever not

applicable)] and whereas Parent/Ultimate Parent/Holding Company(Delete whichever not
applicable) represents that they have gone through and understood the requirements of
subject tender and are capable and committed to provide the Financial support as required
by the bidder for qualifying and successful execution of the contract, if awarded to the bidder.

Now, it is hereby agreed by the Guarantor to give this Guarantee and undertakes as follows:

1. The Guarantor confirms that the Bidder is a 100% subsidiary of the Guarantor.

2. The Guarantor agrees and confirms to provide the Audited Annual Reports of any of the
preceding 03(three) financial/accounting years reckoned from the original bid closing date.
3. The Guarantor have an annual financial turnover of minimum INR............. Cror
USD ..., during any of the preceding 03(three) financial/ accounting years
reckoned from the original bid closing date.

4. Net worth of the Guarantor is positive for preceding financial/ accounting year.

5. The Guarantor undertakes to provide financial support to the Bidder for executing the
project/job, in case the same is awarded to the Bidder.

6. The Guarantor represents that:

(a) this Guarantee herein contained shall remain valid and enforceable till the satisfactory
execution and completion of the work (including discharge of the warranty obligations)
awarded to the Bidder.

(b) the liability of the Guarantor, under the Guarantee, is limited to the 100% of the order
value between the Bidder and OIL. This will, however, be in addition to the forfeiture of the
Performance Guarantee furnished by the Bidder.

(c) this Guarantee has been issued after due observance of the appropriate laws in force in
India.

(d) this Guarantee shall be governed and construed in accordance with the laws in force in
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India and subject to the exclusive jurisdiction of the courts of New Delhi, India.

(e) this Guarantee has been given without any undue influence or coercion, and that the
Guarantor has fully understood the implications of the same.

(f) the Guarantor has the legal capacity, power and authority to issue this Guarantee and
that giving of this Guarantee and the performance and observations of the obligations
hereunder do not contravene any existing laws.

for and on behalf of
(Parent/Ultimate Parent/ Holding
Company) (Delete whichever not
applicable)

Witnhess:
1.
2.

for and on behalf of
(Bidder)

Witnhess:
1.
2.
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PROFORMA-C

Declaration Certificate

By

Third Party Inspector
(OIL Approved wherever TPI inspection is required)

This is to certify that following material and quantity offered to us for inspection
by

765 has been inspected by
us

as per scope of inspection mentioned in purchase order NO..............ccccveenenen.
Dated

......................... of OIL INDIA LTD and cleared by us for despatch to the
Purchaser.

Material:

Quantity Passed:
Certificate No.:
Issued by us.

Signature of Third Party
Seal

*kkkkkkkhkkhkkhkkhkkhkkkkkikk
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PROFORMA-XIV

Proforma of Bank Guarantee towards Purchase Preference — Local Content

Ref. No. Bank Guarantee No.

Dated

To,
Qil India Limited

India
Dear Sirs,

1. In consideration of

(hereinafter referred to as OIL,
which expression shall, unless repugnant to the context or meaning thereof,
include all its successors, administrators, executors and assignees) having entered

into a CONTRACT No. dated (hereinafter
called ‘the CONTRACT which expression shall include all the amendments thereto)
with M/s having its registered/head office at

(hereinafter referred to as the ‘CONTRACTOR’) which
expression shall, unless repugnant to the context or meaning thereof include all
its

successors, administrators, executors and assignees) and OIL having agreed that
the CONTRACTOR shall furnish to OIL a Bank guarantee for India Rupees
for the faithful fulfillment of conditions pertaining to Local Content

in
accordance with the value mentioned in the certificate of Local Content submitted
by the contractor for claiming purchase preference under the Purchase Preference

Policy (linked with Local Content).
2. We (name of the bank) registered under the
laws of having head/registered office at

(hereinafter referred to as “the Bank”, which expression shall, unless repugnant to
the context or meaning thereof, include all its successors, administrators,
executors and permitted assignees) do hereby guarantee and undertake to pay to
OIL immediately on first demand in writing any/all money to the extent of Indian
Rs. (in  figures) (Indian Rupees (in  words)
) without any demur, reservation, contest or protest
and/or without any reference to the CONTRACTOR. Any such demand made by
OIL on the Bank by serving a written notice shall be conclusive and binding,
without any proof, on the bank as regards the amount due and payable,
notwithstanding any dispute(s) pending before any Court, Tribunal, Arbitrator or
any other authority and/or any other matter or thin whatsoever, as liability under
these presents being absolute and unequivocal. We agree that the guarantee
herein contained shall be irrevocable and shall continue to be enforceable until it
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is discharged by OIL in writing. This guarantee shall not be determined, discharged
or

affected by the liguidation, winding up, dissolution or insolvency of the
CONTRACTOR and shall remain valid, binding and operating against the bank.
3. The Bank also agrees that OIL at its option shall be entitled to enforce this
Guarantee against the Bank as a principal debtor, in the first instance, without
proceeding against the CONTRACTOR and notwithstanding any security or other
guarantee that OIL may have in relation to the CONTRACTOR’s liabilities.
4. The Bank further agrees the OIL shall have the fullest liberty without our
consent and without affecting in any manner our obligations hereunder to vary
any

of the terms and conditions of the said CONTRACT or to extend time of
performance by the said CONTRACTOR(s) from time to time or to postpone for any
time or from time to time exercise of any of the powers vested in OIL against the
said CONTRACTOR(s) and to forbear or enforce any of the terms and conditions
relating to the said agreement and we shall not be relived from our liability by
reason of any such variation, or extension being granted to the said
CONTRACTOR(s) or for any forbearance, act or omission on the part of OIL or
any indulgence by OIL to the said CONTRACTOR(s) or any such matter or
thing whatsoever which under the law relating to sureties would, but for this
provision, have effect of SO relieving us.
5. The Bank further agrees that the Guarantee herein contained shall remain in
full force during the period that is taken for the performance of the CONTRACT
and

all dues of OIL under or by virtue of this CONTRACT have been fully paid and its
claim satisfied or discharged or till OIL discharges this guarantee in writing,
whichever is earlier.
6. This Guarantee shall not be discharged by any change in our constitution, in
the constitution of OIL or that of the CONTRACTOR.
7. The Bank confirms that this guarantee has been issued with observance of
appropriate laws of the country of issue.
8. The Bank also agrees that this guarantee shall be governed and construed in
accordance with Indian Laws and subject to the exclusive jurisdiction of Indian
Courts of the place from where the purchase CONTRACT has been placed.
9. Notwithstanding anything contained herein above, out liability under this
Guarantee is limited to Indian Rs. in figures) (Indian Rupees) (in words)
) and our guarantee shall remain in force until
(indicate the date of expiry of bank guarantee).
Any claim under this Guarantee must be received by us before the expiry of
this Bank Guarantee. If no such claim has been received by us by the said date,
the rights of OIL under this Guarantee will cease. However, if such a claim has
been received by us within the said date, all the rights of OIL under this Guarantee
shall be valid and shall not cease until we have satisfied that claim.

In witness whereof, the Bank through its authorized officer has set its hand
and stamp on this date of 20 at
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WITNESS NO.1

(Signature) (Signature)
Full name and official address Full name, designation and address
(in legible letters) (in legible letters)
Stamp With Bank
WITNESS NO.2 Attorney as per power of
Attorney No.
(Signature) Dated

Full name and official address
(in legible letters)
Stamp
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Annexure-I: Indicative QAP

test

Properties:
Tensile, yield,
%EL, %RA
II.  Flattening (FT)
[II.  Bend test (BT)
IV.  Hardness

Edition] Grade
410

Stages Type of Check Quantity Specification Records/ Supplier OIL Approved Remarks
Supplier OIL Reference/ Documents TPIA
Approved Acceptance
TPIA norms
Legend: P- Perform, W- Witness, R- Review
1.0 Inspection
General: Stage insp|ection at random visit bas|is during manufacturing| |
1.1 Raw Materials Inspection
A. Review of Review of certificates: 100 % -- IS: 3589 [Latest | Original MILL P R --
Manufacturer's [.  Materials test Edition] Grade | TC with
Certificate certificates 410 correlating heat
(chemical and number
mechanical)
[I.  Heat Treatment
reports
III.  NDT reports
IV.  Identification &
correlation of
markings
V.  Conformance

check to the

ordered pipe

schedule
B. Chemical test | Chemical analysis -- 10 % IS: 3589 [Latest -- P --

Edition] Grade
410

C. Mechanical [.  Mechanical -- 10 % IS: 3589 [Latest -- P --

Note: If Original Mill test Certificate is not offered during QA inspection, testing of Raw Material/ Product may be increased to 100% on call of OIL Approved TPIA.

1.2 In process inspection:




Stages Type of Check Quantity Specification Records/ Supplier OIL Approved Remarks
Supplier OIL Reference/ Documents TPIA
Approved Acceptance
TPIA norms
Legend: P- Perform, W- Witness, R- Review
A. Visual Check forany | Random as per IS: 3589 [Latest | Manufacturer’s - --
surface defects manufacturer’s Edition] Grade | TC
sampling 410
B. Dimensional check: Random as per IS: 3589 [Latest | Manufacturer’s P --
[.  OD of pipe manufacturer’s Edition] Grade | TC
[I.  Wall thickness sampling 410
III. Length of pipe
1.3 Finished Pipes:
A. Visual Check forany | 100% 5% IS: 3589 [Latest P R P (5%) --
surface defects Edition] Grade (100%)
410
B. Dimensional check: 100% 5% IS: 3589 [Latest P R P (5%) --
[.  OD of pipe Edition] Grade (100%)
[I. ~ Wall thickness by 410
D meter at five
places
uniformly
throughout the
length and point
(90 deg apart) at
each place
III.  Length of pipe
IV.  End Bevelling
C. Inspection of weld 100% 5% NDT through P R P (5%) --
joints ultrasonic (100%)
testing/magnet
ic particulars
method/other
methods
D. Hydrostatic Pressure | 100% 10% IS: 3589 [Latest P R P --
Test Edition] Grade (100%) | (10%)

410

1.4 THIRD PARTY INSPECTION FOR COATINGS:




Stages Type of Check Quantity Specification Records/ Supplier OIL Approved Remarks
Supplier OIL Reference/ Documents TPIA
Approved Acceptance
TPIA norms
Legend: P- Perform, W- Witness, R- Review
Visual Inspection 100% 10% DIN 30670 R P --
standard (100%) | (10%)
(Latest edition)
Coating Thickness 100% 10% -do- R P --
(100%) | (10%)
Holiday Detection 100% 10% -do- R P --
(100%) | (10%)
Bond Strength Test 100% Random -do- Suppliers test R --
report
Impact Strength 100% Random -do- Suppliers test R --
report
Indentation Hardness 100% Random -do- Suppliers test R --
report
Air Entrapment Test 100% Random -do- Suppliers test R --
report
Degree of Cure 100% Random -do- Suppliers test R --
report
Epoxy Layer Adhesion 100% Random -do- Suppliers test R --
Test report
Cathodic Disbondment 100% Random -do- Suppliers test R --
Test report

NB: Third party will carry out additional tests and inspections which they feel deem necessary as per DIN-30670 and also issue necessary

inspection certificate.

1.5 Marking & Packing of pipes

Checking 100% -- IS: 3589 [Latest P R --
Edition] Grade
410

Checking 100% -- IS: 3589 [Latest P R --
Edition] Grade
410

1.6 Issue of third party inspection certificate and shipping release note
Verification for 100% - IS: 3589 [Latest | Final report P w --

completeness,
compilation of inspection

Edition] Grade
410




Stages Type of Check Quantity Specification Records/ Supplier OIL Approved Remarks
Supplier OIL Reference/ Documents TPIA
Approved Acceptance
TPIA norms

Legend: P- Perform, W- Witness, R- Review

test records for
submission to OIL and
issue of Despatch
Clearance.




8 THE GAZETTE OF INDIA : EXTRAORDINARY [PART II—SEC. 3(1)]

MINISTRY OF STEEL
NOTIFICATION
New Delhi, the 31st December, 2020

G.S.R. 1(E).—The amendments in the Policy for providing preference to domestically
manufactured Iron & Steel products in Government procurement (DMI&SP Policy)-Revised, 2019 is
hereby published for general information.

"No. S-13026/1/2020- IDD
Ministry of Steel
ID Division
Udyog Bhawan,
New Delhi 31° December, 2020

Sub.: Amendments / additions to the Policy for Providing Preference to Domestically Manufactured
Iron & Steel Products in Government Procurement - revised, 2019

The following amendments / additions to the Policy for Providing Preference to Domestically
Manufactured Iron & Steel Products in Government Procurement - revised, 2019 (DMI&SP revised, 2019)
are applicable with immediate effect. These amendments / additions shall not apply to any tender or
procurement for which notice inviting tender or other form of procurement solicitation has been issued

before the issue of this notification.

I - Amendments: Table 1

the net selling price (invoiced price excluding
net domestic taxes and duties) minus the landed
cost of imported input materials at the
manufacturing plant in India (including all
customs duties) as a proportion of the net selling
price, in percent. The ‘domestic value addition’
definition shall be in line with the
DPIIT(formerly DIPP) guidelines, and shall be
suitably amended in case of any changes by
DPIIT in the future. For the purpose of this
policy document, domestic value addition and
local content have been used interchangeably.

SI. |Existing Clause in DMI&SP revised, 2019 Amended Clause in DMI&SP revised, 2019
No.

1 |Clause 1.3: Clause 1.3: The policy is applicable to every
The policy is applicable to every Ministry or Mlnls'Fry or.Depaﬂment of Gc?vemmelq.t .and .all
Department  of  Government and  all agencies/entities .under their admlmstratlive
agencies/entities under their administrative gorntrol rarlll(i to prfjiitifugdedt b}{ therse(:i agtenc;ei
control and to projects funded by these agencies or purchase o ° steel - products 1o
for purchase of iron & steel products for government projects. All Central Sector Schemes
government projects. However, this policy shall (CS)/Centrallv SDOI.lsored Schemes (CSS) for
not apply for purchase of iron & steel products which procurement is made by States and Local
with a view to commercial resale or with a view Bodies. would come within the purview of this
to use in the production of goods for commercial Policy. if that project / scheme is fully / partly
sale funded by Government of India. However, this

) policy shall not apply for purchase of iron & steel
products with a view to commercial resale or with
a view to use in the production of goods for
commercial sale.

2 |Clause 2.13: Domestic value addition shall be | Clause 2.13: Domestic value addition means -

amount of value added in India which shall be the
total value of the item to be procured / sold
(excluding net domestic indirect taxes) minus the
value of imported content in the item (including
all customs duties) as a proportion of the total
value of the item to be procured / sold, in
percent. The ‘domestic value addition’ definition
shall be in line with the DPIIT (formerly DIPP)
guidelines, and shall be suitably amended in case
of any changes by DPIIT in the future. For the
purpose of this policy document, domestic value
addition and local content have been used
interchangeably.
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Clause 5.1.5

The policy is applicable to all projects funded by
Ministry or Department of Government and all
agencies/ entities under their administrative
control for purchase of iron & steel products.

Clause 5.1.5: The policy is applicable to all
projects funded by Ministry or Department of]
Government and all agencies/ entities under their
administrative control for purchase of iron & steel
products. All Central Sector Schemes
(CS)/Centrally Sponsored Schemes (CSS) for
which procurement is made by States and Local
Bodies, would come within the purview of this
Policy. if that project / scheme is fully / partly
funded by Government of India.

Clause 5.1.6: The policy shall be applicable to
projects where the procurement value of iron
and steel products is greater than Rs. 25 crores.
The policy shall also be applicable for other
procurement  (non-project), where annual
procurement value of iron and steel products for
that Government organization is greater than Rs.
25 crores.

Clause 5.1.6 The policy shall be applicable to
projects where the procurement value of iron and
steel products (Appendix - A of the DMI&SP
Policy) is greater than Rs. 5 lakhs. The policy
shall also be applicable for other procurements
(non-project), where annual procurement value of
iron and steel products for that Government
organization is greater than Rs. 5 lakhs. However,
it shall be ensured by procuring entities that
procurement is not split for the purpose of
avoiding the provisions of this policy.

Clause 7.2: Domestic value addition shall be the
net selling price (invoiced price excluding net
domestic taxes and duties) minus the landed cost
of imported input materials at the manufacturing
plant in India (including all customs duties) as a
proportion of the net selling price, in per cent.

Clause 7.2: Domestic value addition means -
amount of value added in India which shall be the
total value of the item to be procured / sold
(excluding net domestic indirect taxes) minus the
value of imported content in the item (including
all customs duties) as a proportion of the total
value of the item to be procured / sold, in percent.

Clause 7.3: It is recommended that each bidder
participating in the tender process should
calculate the domestic value addition using the
below formula below so as to ensure the
domestic value addition claimed is consistent
with the minimum stipulated domestic value
addition requirement of the policy.

For iron and steel products

% domestic value addition

Net selling price of final product - landed cost
of imported iron or steel at the plant---------------
X100 %

Net selling price of final product

For capital goods

% domestic value addition

Net selling price of final product - landed cost
of imported iron or steel at the plant

X100 %

Net selling price of final product

Clause 7.3: It is recommended that procuring
Government agency / bidder participating in the
tender process should calculate the domestic
value addition using the below formula so as to
ensure that the domestic value addition claimed is
consistent with the minimum stipulated domestic
value addition requirement of the policy.

For iron and steel products& capital goods

% domestic value addition

Total value of the item to be procured / sold
(excluding net domestic indirect taxes) - the value
of imported content in the item (including all
customs duties)

X100 %

Total value of the item to be procured / sold

I1 - Following amendment is made to the Appendix A of the DMI&SP revised, 2019 :- Wherever
minimum domestic value addition of 15% is specified in the Appendix - A of the DMI&SP revised, 2019

under the column Minimum domestic value addition requirement,

same shall be replaced

with 20% minimum domestic value addition). (Revised Appendix - A is attached)
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IIT - Additions / Insertions: Table 2

SI. No.|Added / Inserted Clause in DMI&SP revised, 2019

1 Clause 5.1.13 is inserted below Clause 5.1.12 as:

Clause 5.1.13: No Global Tender Enquiry (GTE) shall be invited for tenders related to
procurement of iron and steel products (Appendix-A of the DMI&SP Policy). No Global Tender
Enquiry (GTE) shall be invited for tenders related to procurement of Capital Goods for
manufacturing iron & steel products (Appendix- B of the DMI&SP Policy) having estimated value
upto Rs. 200 Crore except with the approval of competent authority as designated by Department
of Expenditure.

2 |Clause 6.9 is inserted below Clause 6.8 as:
Clause 6.9: Specifications in Tenders and other procurement solicitations:

6.9.1 Every procuring entity shall ensure that the eligibility = conditions in respect of
previous experience fixed in any tender or solicitation do not require proof of supply in other
countries or proof of exports.

6.9.2 Procuring entities shall endeavour to see that eligibility conditions, including on
matters like turnover, production capability and financial strength do not result in
unreasonable exclusion of local supplier’ who would otherwise be eligible, beyond what is
essential for ensuring quality or creditworthiness of the supplier.

6.9.3 Procuring entities shall, within 2 months of the issue of this policy review all existing
eligibility norms and conditions with reference to sub-paragraphs 6.9.1 and 6.9.2 above.

6.9.4 If Ministry of Steel is satisfied that Indian suppliers of iron and steel products are not
allowed to participate and/ or compete in procurement by any foreign government due to
restrictive tender conditions which have direct or indirect effect of barring Indian companies such
as registration in the procuring country, execution of project of specific value in the procuring
country etc., it may, if deemed appropriate, restrict or exclude bidders from that country from
eligibility for procurement of that item and/ or other items relating to Ministry of Steel.

6.9.5 For the purpose of sub-paragraph 6.9.4 above, a supplier or bidder shall be considered to
be from a country if (i) the entity is incorporated in that country, or (ii) a majority of its
shareholding or effective control of the entity is exercised from that country; or (iii) more than
50% of the value of the item being supplied has been added in that country. Indian suppliers shall
mean those entities which meet any of these tests with respect to India. The term ‘entity’ of a
country shall have the same meaning as under the FDI Policy of DPIIT as amended from time to
time.

3 |Clause 6.10 is inserted below Clause 6.9 as:

Clause 6.10: In case restrictive or discriminatory conditions against domestic suppliers are
included in bid documents, an inquiry shall be conducted by the Administrative Department
undertaking the procurement (including procurement by any entity under its administrative
control) to fix responsibility for same. Thereafter, appropriate action, administrative or otherwise,
shall be taken against erring officials of procurement entities under relevant provisions. Intimation
on all such action shall be sent to the Standing Committee under the DMI&SP Policy.

IV - Revised Appendix A - Exclusive for domestically manufactured products

SL. . - .
Indicative list of Iron & Steel Products Applicable Mm.u.num dor'nestlc value
No HS code addition requirement

Flat-rolled products of iron or non alloy steel, of a width of 600

0
mm or more, hot rolled, not clad, plated or coated 7208 >0%

2 | Flat-rolled products of iron or non alloy steel, of a width of 600 7209 50%
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mm or more, cold rolled (cold-reduced), not clad, plated or
coated

Flat-rolled products of iron or non alloy steel, of a width of 600

o
3 mm or more, clad, plated or coated 7210 >0%
4 Flat-rolled products of iron or non alloy steel, of a width of less 7211 359
than 600 mm, not clad, plated or coated °
5 Flat-rolled products of iron or non alloy steel, of a width of less 7212 35%
than 600 mm, clad, plated or coated
Bars and rods, hot-rolled, in irregularly wound coils, of iron or 35%
6 7213
non-alloy steel
Other bars and rods of iron or non alloy steel, not further 35%
7 | worked than forged, hot rolled, hot-drawn or hot-extruded, but 7214
including those twisted after rolling
8 [ Other bars and rods of iron or non alloy steel 7215 35%
9 | Angles, shapes and sections of iron or non-alloy steel 7216 35%
10 | Wire of iron or non-alloy steel 7217 50%
1 Flat-rolled products of stainless steel, of a width of 600 mm or 7219 50%
more
12 Flat-rolled products of stainless steel, of a width of less than 7220 50%
600 mm
13 Oth@r bars al.ld rods of stainless steel; angles, shapes and 7992 50%
sections of stainless steel
14 | Wire of other alloy steel 7229 35%
15 Rails, railway or tramway track construction material of iron or 7302 50%
steel
16 | Tubes, pipes and hollow profiles, of cast iron 7303 35%
17 Tube?s, pipes and hollow profiles, seamless, of iron (other than 7304 359,
cast iron) or steel
Other tubes and pipes (for example, welded, riveted or similarly
18 | closed), having circular cross-sections, the external diameter of 7305 35%
which exceeds 406.4 mm, of iron or steel
19 Other tubes, pipes and hollow profiles (for example, open seam 7306 359,
or welded, riveted or similarly closed), of iron or steel ¢
20 Tube or pipe fittings (for example, connectors/couplings, elbow 7307 35%
sleeves), of iron or steel
1 Ba.rs and rods, hot-rolled, in irregularly wound coils, of 7271 35%
stainless steel
22 | Wire of stainless steel 7223 35%
73 Flat-rollqd prodpcts of o.ther alloy steel, of a width of 600 mm 7925 359
or more, including electrical steel
24 Flat-rollec.l prod}lcts of ot.her alloy steel, of a width of less than 7296 359
600 mm, including electrical steel
25 Bars and rods, hot-rolled, in irregularly wound coils, of other 7927 20%

alloy steel
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Other bars and rods of other alloy steel; angles, shapes and

26 | sections, of other alloy steel; hollow drill bars and rods, of alloy 7228 35%
or nonalloy steel
Sheet piling of iron or steel, whether or not drilled, punched or
27 | made from assembled elements; welded angles, shapes and 7301 20%
sections, of iron or steel
28 Structures (excluding prefabricated buildings of heading 9406) 7308 20%
and parts of structures
Reservoirs, tanks, vats and similar containers for any material
(other than compressed or liquefied gas), of iron or steel, of a
29 | capacity exceeding 300 whether or not lined or heatinsulated, 7309 20%
but not fitted with mechanical or
Thermal equipment
Tanks, casks, drums, cans, boxes and similar containers, for
any material (other than compressed or liquefied gas), of iron or
30 | stecl, of a capacity not cxceeding 300 L, whether or not lined or 7310 20%
heat-insulated, but not fitted with mechanical or thermal
equipment
31 | Containers for compressed or liquefied gas, of iron or steel 7311 20%
3 Strgnded wire, ropes, cables, pllalted bands, slings and the like, 7312 20%
of iron or steel, not electrically insulated
Barbed wire of iron or steel; twisted hoop or single flat wire,
33 | barbed or not, and loosely twisted double wire, of a kind used 7313 20%
for fencing, of iron or steel
34 GI'I.H, netting and fencing, of iron or steel wire; expanded metal 7314 20%
of iron or steel
35 | Chain and parts thereof, of iron or steel 7315 20%
36 | Anchors, grapnels and parts thereof, of iron or steel 7316 20%
37 | Articles of iron and steel 7317 20%
38 | Articles of iron and steel 7318 20%
39 | Atrticles of iron and steel 7319 20%
40 | Springs and leaves for springs, of iron or steel 7320 20%
Stoves, ranges, grates, cookers (including those with subsidiary
boilers for central heating), barbecues, braziers, gas-rings, plate
41 . . ) . 7321 20%
warmers and similar non-electric domestic appliances, and
parts thereof, of iron or steel
Radiators for central heating, not electrically heated, and parts
thereof, of iron or steel; air heaters and hot air distributors, not
42 . . . . 7322 20%
electrically heated, incorporating a motor-driven fan or blower,
and parts thereof, of iron or steel
43 Tables and similar household articles and parts thereof, of iron 7393 20%
or steel
44 | Sanitary ware and parts thereof, of iron or steel 7324 20%
45 | Other cast articles of iron or steel 7325 20%
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46 | Electrical steel and other articles of iron or steel 7326 20%
47 | Railway or tramway passenger coaches, not self-propelled 8605 50%
48 | Railway or tramway goods vans and wagons, not self-propelled 8606 50%
Parts of railway or tramway locomotives or rolling-stock; such 8607 50%
49 | as bogies, bissel-bogies, axles and forged wheels, and parts
thereof

Products included in descriptions are indicative; all products under the specified HS codes are included
as part of the appendix.”

[F. No. S-13026/1/2020-IDD]
RASIKA CHAUBE, Addl. Secy.

Uploaded by Dte. of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054. \
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MINISTRY OF STEEL
NOTIFICATION
New Delhi, the 29th May, 2019

G.S.R. 385(E).—The revised Policy for providing preference to domestically manufactured Iron & Steel
Products in Government procurement is hereby published for general information.

[F. No.3(2)/2018-IDD]
RASIKA CHAUBE, Addl. Secy.

POLICY FOR PROVIDING PREFERENCE TO DOMESTICALLY MANUFACTURED IRON & STEEL
PRODUCTS IN GOVERNMENT PROCUREMENT- REVISED, 2019

1 Background

1.1 This policy provides preference to Domestically Manufactured Iron and Steel Products (DMI&SP) in Government
procurement.

1.2 The policy is applicable to iron & steel products as provided in Appendix A and capital goods for manufacturing
iron & steel products in Appendix B, produced in compliance to prescribed quality standards, as applicable.

1.3 The policy is applicable to every Ministry or Department of Government and all agencies/entities under their
administrative control and to projects funded by these agencies for purchase of iron & steel products for
government projects. However, this policy shall not apply for purchase of iron & steel products with a view to
commercial resale or with a view to use in the production of goods for commercial sale.

2 Definitions

2.1 Bidder may be a domestic/ foreign manufacturer of iron & steel or their selling agents/ authorized distributors/
authorized dealers/ authorized supply houses or any other company engaged in the bidding of projects funded
by Government agencies.

2.2 Domestically Manufactured Iron & Steel Products (DMI&SP) are those iron and steel products which
are manufactured by entities that are registered and established in India, including in Special Economic Zones
(SEZs). In addition, such products shall meet the criteria of domestic minimum value-addition as mentioned in
Appendix A.

2.3  Domestic Manufacturer is a manufacturer of iron & steel products conforming to guidelines in section 7 and
confirming to the definition of ‘manufacturer’ as per Central Excise Act.

24  Government for the purpose of the Policy means Government of India.

25  Government agencies include Government PSUs, Societies, Trusts and Statutory bodies set up by the
Government. )

26  MosS shall mean Ministry of Steel, Government of India.
2.7  Net Selling Price shall be the invoiced price excluding net domestic taxes and duties

2.8  Semi-Finished Steel shall mean Ingots, billet, blooms and slabs, which can be subsequently processed to finished
steel.

29  Finished Steel shall mean Flat and Long products, which can be subsequently processed into manufactured items.

2.10 L1 means the lowest tender or the lowest bid or the lowest quotation received in a tender, bidding process or other
procurement solicitation as adjudged in the evaluation process as per the tender or other procurement solicitation.

2.11 Margin of purchase preference means the maximum extent to which the price quoted by a domestic supplier
may be above L1 for the purpose of purchase preference. In case of DMI&SP policy, the margin of purchase
preference shall be 20% for items in Appendix B.

2.12 Iron & Steel Product(s) shall mean such iron and steel product(s) which are mentioned in Appendix A.

2.13 Domestic value addition shall be the net selling price (invoiced price excluding net domestic taxes and duties)
minus the landed cost of imported input materials at the manufacturing plant in India (including all customs
duties) as a proportion of the net selling price, in percent. The ‘domestic value addition” definition shall be in line
with the DPIIT(formerly DIPP) guidelines, and shall be suitably amended in case of any changes by DPIIT in the
future. For the purpose of this policy document, domestic value addition and local content have been used
interchangeably.
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3 Exclusions

3.1 Waivers shall be granted by the Ministry of Steel to all such Government procurements subject to the below
conditions.

31.1 Where specific grades of steel are not manufactured in the country, or

3.1.2 Where the quantities as per the demand of the project cannot be met through domestic sources

The exclusion requests shall be submitted to the Standing Committee along with sufficient proof of unavailability
of domestically manufactured iron & steel products

4 Standing Committee

A Standing Committee under the Ministry of Steel (MoS) to be chaired by the Secretary (Steel), shall be
constituted to oversee the implementation of the policy. The Committee shall comprise of experts drawn from
Industry / Industry Association / Government Institution or Body / Ministry of Steel (MoS). The said Commitiee
in MoS shall have the mandate for the following:

4.1  Monitoring the implementation of the policy

42  Review and notify the list of Iron & Steel products and the domestic value addition requirement criteria as
mentioned at Appendix A and Appendix B.

4.3  Issue necessary clarifications for implementation of the policy including grant of exclusions to procuring agencies
as per section 3

44  Constitute a separate committee to carry out grievance redressal

45  The Standing Committee shall submit its recommendations for approval to Ministry of Steel.

5 Notifying Iron & Steel Products Procured by Government

5.1  The following guidelines may be used for identifying and notifying the aforementioned products under the policy:

51.1 The policy is applicable to iron & steel products as provided in Appendix A and to capital goods for
manufacturing iron & steel products in Appendix B.

3.1.2 Appendix A contains list of iron & steel products which are to be exclusively domestically manufactured and
cannot be imported without the approval of the Ministry of Steel

513 Appendix B contains a list (non-exhaustive) of capital goods for which purchase preference shall be provided
to domestically manufactured capital goods, if their quoted price falls within 20% of the price quoted for
corresponding imported capital good.

5.1.4 The objective of the policy is to notify all iron & steel products which are procured by Government Agencies
for government projects and not with a view to commercial resale or with a view to use in the production of
products for commercial sale.

5.1.5 The policy is applicable to all projects funded by Ministry or Department of Government and all agencies/
entities under their administrative control for purchase of iron & steel products.

51.6 The policy shall be applicable to projects where the procurement value of iron and steel products is greater
than Rs. 25 crores. The policy shall also be applicable for other procurement (non-project), where annual
procurement value of iron and steel products for that Government organization is greater than Rs. 25 crores.

5.1.7 The policy is applicable to purchase of iron & steel products by private agencies for fulfilling an EPC contract
and/or any other requirement of Ministry or Department of Government or their PSUs.

5.1.8 Analysis of the availability of various grades of domestic iron and steel products needs to precede for
notification under the policy. Only those iron & steel products, in respect of which at least one domestic
manufacturer exists, shall be notified. Consultation may be carried out by the Standing Committee.

5.1.9 The policy is applicable to capital goods for manufacturing iron & steel products in Appendix B produced in
compliance to prescribed quality standards, as applicable.

5.1.10  Policy for domeslic procurement of capital goods for manufacturing iron and steel products is applicable to all
public sector steel manufacturers and all agencies/ entities under their administrative control for purchase of
capital goods for manufacturing iron & steel products, not with a view to commercial resale.

5.1.11 The policy is applicable to purchase of capital goods for manufacturing iron & steel products by private
agencies for fulfilling an EPC contract and/or any other requirement of public sector sieel manufacturers and
all agencies/ entities under their administrative control
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5.1.12

52

5.3

5.4

5.5

6.2

6.3

6.4

6.5

6.6

6.7

6.8

6.8.1

Government agencies which are involved in procurement of iron and steel products, and capital goods for
manufacturing of iron and steel products, in cases where the iron and steel products are not mentioned in
Appendix A and Appendix B, shall provide description and technical specifications of the product along with
prescribed standards to the Standing Committee. The Standing Committee will act as per mandate in section 3
and section 4.

The Ministry of Steel (MoS) would notify iron & steel products along with the minimum prescribed domestic
value addition, furnished at Appendix A.

The policy guidelines on capital goods for manufacturing iron & steel products shall be applicable to public sector
steel manufacturers for all purchases of capital goods for manufacturing iron & steel products in Appendix B,
irrespective of the project size.

Minimum domestic value addition requirement suggested for iron and steel products in Appendix A, and for
capital goods for manufacturing iron and steel products in Appendix B have been decided on the basis of factors
such as domestic supplier base, number of suppliers and import to consumption ratio.

The domestic value addition requirement norm shall be so calibrated that it reflects the average/above average
manufacturing capability of the domestic industry for the iron & steel products at a point of time. This shall be
suitably reviewed by the Standing Committee from time to time and amended, if required with the approval of
Ministry of Steel.

Tender procedure for procurement by government and government agencies

The procuring/ Government agencies shall follow standard procurement procedures, in accordance with
instructions of Ministry of Finance and CVC while adhering to DMI&SP. The policy shall come into effect from
the date of its notification in all tenders where price bid have not been opened.

The tender document, for procurement of both Goods as well as for EPC contracts, should explicitly outline the
qualification criteria for adherence to minimum prescribed domestic value addition by the bidder for iron and steel
products and capital goods for manufacturing iron & steel products(as indicated in Appendix A and Appendix B)

In supporting the growth of domestic products, the target of domestic value addition in iron and steel business
activities has been set as contained in Appendix A and Appendix B.

For iron and steel products in Appendix A, the procurement process shall be open only to the manufacturers /
suppliers having the capability of meeting / exceeding the domestic value addition targets. Manufacturers /
suppliers not meeting the domestic value addition targets are not eligible to participate in the bidding.

In case of Appendix B items, if in the opinion of the procuring company, the tenders (procured quantity) cannot
be divided in the prescribed ratio of 50:50, then they shall have the right to award contract to the eligible domestic
manufacturer for quantity not less than 50%, as may be divisible.

In continuation to the above clause, for Appendix B items, if the tendered item is non divisible, (to be included in
the tender document by procuring company) the contract can be awarded to the eligible domestic manufacturer for
the entire quantity.

In case of Appendix B items, if none of the eligible manufacturers meeting domestic valuc addition requirements
match the L1 bid, the original bidder holding L1 bid shall secure the order for full value of procurement.

The bidders who are selling agents/ authorized distributors/ authorized dealers/ authorized supply houses of the
domestic manufacturers of iron & steel products are eligible to bid on behalf of the domestic manufacturers under
the policy. However, this shall be subject to the following conditions:

The bidder shall furnish the authorization certificate issued by the domestic manufacturer for selling
domestically manufactured iron & steel products.

In case the procurement is covered under Appendix A of the DMI&SP policy, the bidder shall furnish the
Affidavit of self-certification issued by the domestic manufacturer to the procuring agency declaring that the
iron & steel products is domestically manufactured in terms of the domestic value addition prescribed.

In case the procurement is covered under Appendix B of the DMI&SP policy, the bidder shall furnish the
certification issued by the statutory auditor to domestic manufacturer declaring that the capital goods to be
used in Iron & Steel industry are domestically manufactured in terms of the domestic value addition
prescribed.

It shall be the responsibility of the bidder to furnish other requisite documents required to be issued by the
domestic manufacturer to the procuring agency as per the policy.
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7.2

Domestic value addition requirement

Minimum domestic value addition requirement to qualify the product as a domestically manufactured iron & steel
product or a Capital good are mentioned in Appendix A and B.

Domestic value addition shall be the net selling price (invoiced price excluding net domestic taxes and duties)
minus the landed cost of imported input materials at the manufacturing plant in India (including all customs
duties) as a proportion of the net selling price, in per cent.

7.2.1  In case the iron & steel products are made using domestic input steel (semi-finished/ finished steel), invoices

of purchases from the actual domestic producers along with quantities purchased and the other related
documents must be furnished to the procuring Government agency.

7.2.2  In case the iron & steel products have imported input steel, the invoices of purchases from the actual producers

73

along with quantities purchased and the other related documents must be furnished separately. To derive the
extent of domestic value addition, the weighted average of both (imported & domestic) input steel shall be
considered to ensure that the minimum stipulated domestic value addition requirement of the policy is
complied with.

It is recommended that each bidder participating in the tender process should calculate the domestic value addition
using the below formula below so as to ensure the domestic value addition claimed is consistent with the
minimum stipulated domestic value addition requirement of the policy.

For Iron and Steel products

% Domestic value addition

_ Netselling price of final product — Landed cost of imported iron or steel at plant
- Net selling price of final product

x 100%

For Capital Goods

8.2

8.3

8.4

% Domestic value addition

_ Net selling price of final product — Landed cost of imported input materials at plant
B Net selling price of final product

x 100%

Certification and audit

For products in Appendix A, each domestic manufacturer shall furnish the Affidavit of self-certification to the
procuring Government agency declaring that the iron & steel products are domestically manufactured in terms of
the domestic value addition prescribed. For capital goods in Appendix B, the bidder shall furnish the certification
issued by the statutory auditor to the domestic manufacturer declaring that the capital goods are domestically
manufactured in terms of the domestic value addition prescribed. The bidders who are sole selling agents /
authorized distributors / authorized dealers / authorized supply houses of the domestic manufacturers of iron &
steel products are eligible to bid on behalf of domestic manufacturers under the policy. The bidder shall furnish
the Affidavits of self-certification issued by the domestic manufacturers and the certifications issued by the
statutory auditors, to the procuring agency declaring that the iron & steel products are domestically manufactured
in terms of the domestic value addition prescribed. The Affidavit of self-certification shall be furnished in
Form 1 attached to these guidelines.

It shall be the responsibility of the domestic manufacturer to ensure that the products so claimed are domestically
manufactured in terms of the domestic value addition prescribed for the product. The bidder shall also be
required to provide a domestic value addition certificate on half-yearly basis (Sep 30 and Mar 31), duly certified
by the Statutory Auditors of the domestic manufacturer, that the claims of domestic value addition made for the
product during the preceding 6 months are in accordance with the Policy. Such certificate shall be filed within 60
days of commencement of each half year, to the concerned Government agencies and shall continue to be filed
till the completion of supply of the said products.

The procuring agency shall accept the Affidavit of self-certification regarding domestic value addition in a steel
product submitted by a bidder. It shall not normally be the responsibility of procuring agency to verify the
correctness of the claim. The onus of demonstrating the correctness of the same shall be on the bidder when
asked to do so.

In case a complaint is received by the procuring agency or the concerned Government Agency against the claim
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of a bidder regarding domestic value addition in iron & steel products, the procuring agency shall have full rights
to inspect and examine all the related documents and take a decision. In case any clarification is needed, matter
may be referred to MoS with a request for technical assistance.

Any complaint referred to the Government Agency shall be disposed off within 4 weeks of the reference along
with submission of all necessary documents. The bidder shall be required to furnish the necessary documentation
in support of the domestic value addition claimed in iron & steel products to the Government Agency within 2
weeks of filing the complaint.

In case, the matter is referred to the Ministry of Steel, the grievance redressal committee setup under the MoS
shall dispose of the complaint within 4 weeks of its reference and receipt of all documents from the bidder after
taking in consideration, the view of the Government Agency. The bidder shall be required to furnish the
necessary documentation in support of domestic value addition claimed in iron & steel products to the grievance
redressal committee under MoS within 2 weeks of the reference of the matter. If no information is furnished by
the bidder, the grievance redressal committee may take further necessary action, in consultation with Government
Agency to establish bonafides of claim.

The cost of assessing the prescribed extent of domestic value addition shall be borne by the procuring agency if
the domestic value addition is found to be correct as per the certificate. However, if it is found that the domestic
value addition as claimed is incorrect, the cost of assessment will be payable by the bidder who has furnished an
incorrect certificate. The manner of enforcing the same shall be defined in the tender document.

Sanctions

Each Government Agency shall clearly define the penalties, in case of wrong declaration by the bidder of the
prescribed domestic value addition, in the tender document. The penalties may include forfeiting of the EMD,
other financial penalties and blacklisting of such manufacturer/ service provider.

In case of reference of any complaint to MoS by the concerned bidder, there would be a complaint fee of Rs. 10
Lakh or 0.2 % of the value of the DMI&SP being procured (subject to a maximum of Rs. 20 Lakh), whichever is
higher, to be paid by Demand Draft deposited with the grievance redressal committee under MoS along with the
complaint by the complainant. In case, the complaint is found to be incorrect, the Government Agency reserves
the right to forfeit the said amount. In case, the complaint is found to be substantially correct, deposited fee of the
complainant would be refunded without any interest.

Implementation monitoring by Ministry of Steel

The policy provisions shall be applicable for a period of 5 years from the date of publication. The policy period
may further be extended at the discretion of Ministry of Steel.

MoS shall be the nodal ministry to monitor the implementation of the policy.

All applicable agencies under DMI&SP policy shall ensure implementation of the policy and shall annually, in the
month of June, send a declaration indicating the extent of compliance to the policy and reasons for noncompliance
thereof, during the preceding financial year.

Reference to Ministry of Steel

In case of a question whether an item being procured is a DMI&SP to be covered under the policy, the matter
would be referred to the Ministry of Steel for clarification.

Appendix A - Exclusive for domestically manufactured products

SL Applicable Minimum domestic
Indicative list of Iron & Steel Products II;P value addition
No S code i
. requirement
1 Flat-rolled products of iron or non alloy steel, of a width of 600 mm or 7208 50%
more, hot rolled, not clad, plated or coated
2 Flat-rolled products of iron or non alloy steel, of a width of 600 mm or 7200 50%
more, cold rolled (cold-reduced), not clad, plated or coated
3 Flat-rolled products of iron or non alloy steel, of a width of 600 mm or 7210 50%
more, clad, plated or coated
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Flat-rolled products of iron or non alloy steel, of a width of less than 600

* mm, not clad, plated or coated 21 35%
Flat-rolled products of iron or non alloy steel, of a width of less than 600 35%
5 7212
mm, clad, plated or coated
6 Bars and rods, hot-rolled, in irregularly wound coils, of iron or non-alloy 713 35%
steel
Other bars and rods of iron or non alloy steel, not further worked than 35%
7 | forged, hot rolled, hot-drawn or hot-extruded, but including those twisted 7214
after rolling
8 | Other bars and rods of iron or non alloy steel 7215 35%
9 | Angles, shapes and sections of iron or non-alloy steel 7216 35%
10 | Wire of iron or non-alloy steel 7217 50%
11 | Flat-rolled products of stainless steel, of a width of 600 mm or more 7219 50%
12 | Flat-rolled products of stainless steel, of a width of less than 600 mm 7220 50%
13 Otl.wr bars and rods of stainless steel; angles, shapes and sections of 7222 50%
stainless steel
14 | Wire of other alloy steel 7229 35%
15 | Rails, railway or tramway track construction material of iron or steel 7302 50%
16 | Tubes, pipes and hollow profiles, of cast iron 7303 35%
17 Tubes, pipes and hollow profiles, seamless, of iron (other than cast iron) 7304 359
or steel
Other tubes and pipes (for example, welded, riveted or similarly closed),
18 | having circular cross-sections, the external diameter of which exceeds 7305 35%
406.4 mm, of iron or steel
Other tubes, pipes and hollow profiles (for example, open seam or
19 X S : 7306 35%
welded, riveted or similarly closed), of iron or steel
20 Tu!:le or pipe fittings (for example, connectors/couplings, elbow sleeves), 7307 35%
of iron or steel
21 | Bars and rods, hot-rolled, in irregularly wound coils, of stainless steel 7221 35%
22 | Wire of stainless steel 7223 35%
23 _FIat—rollled procl.ucls of other alloy steel, of a width of 600 mm or more, 7225 159,
including electrical steel
24 Ha[—rq]lcd pmd‘ucts of other alloy steel, of a width of less than 600 mm, 7226 350
including electrical steel
25 | Bars and rods, hot-rolled, in irregularly wound coils, of other alloy steel 7227 15%
2 Other bars and rods of other alloy steel; angles, shapes and sections, of 7208 35%
other alloy steel; hollow drill bars and rods, of alloy or nonalloy steel
Sheet piling of iron or steel, whether or not drilled, punched or made from
27 5 p 7301 15%
assembled elements; welded angles, shapes and sections, of iron or steel
28 Structures (excluding prefabricated buildings of heading 9406) and parts 7308 15%
of structures
Reservoirs, tanks, vats and similar containers for any material (other than
compressed or liquefied gas), of iron or steel, of a capacity exceeding 300
29 7309 15%

whether or not lined or heatinsulated, but not fitted with mechanical or

Thermal equipment
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Tanks, casks, drums, cans, boxes and similar containers, for any material
30 (other than compressed or liquefied gas), of iron or steel, of a capacity not 7310 15%
exceeding 300 L, whether or not lined or heat-insulated, but not fitted
with mechanical or thermal equipment
31 | Containers for compressed or liquefied gas, of iron or steel 7311 15%
Stranded wire, ropes, cables, plaited bands, slings and the like, of iron or
32 y . 7312 15%
steel, not electrically insulated
Barbed wire of iron or stecl; twisted hoop or single flat wire, barbed or
33 | not, and loosely twisted double wire, of a kind used for fencing, of iron or 7313 15%
steel
24 g;;l]l. netting and fencing, of iron or steel wire; expanded metal of iron or 7314 15%
35 | Chain and parts thereof, of iron or steel 7315 15%
36 | Anchors, grapnels and parts thereof, of iron or steel 7316 15%
37 | Articles of iron and steel 7317 15%
38 | Articles of iron and steel 7318 15%
39 | Articles of iron and steel 7319 15%
40 | Springs and leaves for springs, of iron or steel 7320 15%
Stoves, ranges, grates, cookers (including those with subsidiary boilers for
41 | central heating), barbecues, braziers, gas-rings, plate warmers and similar 7321 15%
non-electric domestic appliances, and parts thereof, of iron or steel
Radiators for central heating, not electrically heated, and parts thereof, of
iron or steel; air heaters and hot air distributors, not electrically heated,
42 | . : P ; 7322 15%
incorporating a motor-driven fan or blower, and parts thereof, of iron or
steel
43 | Tables and similar household articles and parts thereof, of iron or steel 7323 15%
44 | Sanitary ware and parts thereof, of iron or steel 7324 15%
45 | Other cast articles of iron or steel 7325 15%
46 | Electrical steel and other articles of iron or steel 7326 15%
47 | Railway or tramway passenger coaches, not self-propelled 8605 50%
48 | Railway or tramway goods vans and wagons, not self-propelled 8606 50%
49 Parts of railway or tramway locomotives or rolling-stock; such as bogies, 8607 50%
bissel-bogies, axles and forged wheels, and parts thereof

Products included in descriptions are indicative; all products under the specified HS codes are included as part of the

appendix
Appendix B
Indicative list of capital goods(non-exhaustive) for manufacturing iron & steel products
& Minimum
. . domestic value
- Plant shop Capital goods addition
requirement
Apron feeder, barrel couplings, heavy duty bearings, hydraulic disc brakes,
Raw materia] | tanker &container for powdered materials, conveyor belt for pipe
1 handling conveyors, high angle conveyor system, crushers, crane rail lubrication | 50¢;
system system, four girder EOT Crane, crane weighing syslem, crane air

conditioning, fluid couplings, fork lift trucks, hydraulic motors, hydraulic
system, locking assembly (friction grip), load cells, level sensors, pipe
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conveyor system, plough/ paddle feeder, pneumatic transportation - dense
&lean phase, reclaimers, radio remote control, rail fixing arrangements
(special), rapid/ flood loading system, stackers, special screen, slew ring
bearings, tipplers, transfer cars, tongs (special), vibration, isolation system
(spring damper), wagon tipplers, wagon loaders

Mineral
benefaction : sz : 5
9 {iton. ore end Industna‘] cru.shers, grinding mills, conventional screens, slurry 50%
coal) pumps,hirate thickeners, filters, hydroclones
equipment
Coke Oven
Silica Refractory, Anchorage System, Waste gas valve with branch pipe,
Flash Plate, Door Frame, door body, Minor Casting: Gooseneck, Valve box,
3 Coke oven AP Lid, Charging & inspection hole lid and frame Reversing mechanism, | 30%
Centralised lubrication system, Hydrojet Door Cleaning Mechanism,
Spillage code conveyor system, skip hoist, Door Lowering Rack, Isolation/
Reversing Cocks, Level II automation, Oven machines
Primary Gas Cooler, Electrostatic Tar Precipitator,H2S, NH3 &
A By-product Naphthalene Scrubber, Combi Stripper, i,
plant Flushing Liquor Pump, Claus Kiln, Claus reactors, Waste Heat Boilers,
Decanters
Pallet car, Drive/discharge end Sprocket assembly, Curved rail, Slide rails,
5 Sint.cr plant Hot sinter breaker and Grizzly, S
equipment Dip rail & running rail, Impeller assembly for Process fan, Drive assembly
of Sinter machine, Hi-intensity Mixer &Noduliser
Pallet car, Drive/discharge end Sprocket assembly, Curved rail, Slide rails,
6 Pellet plant | running rail, Vertical roller mill, Impeller assembly for Process fan, Drive 0%
equipment assembly of Indurating machine, Hi-intensity Mixer, Balling disc, Single
deck roller screen and Double deck roller screen
Bell less top system with Bleeder valve, SG Iron stave coolers, Copper stave
coolers, Stock level indicator (Radar Type), Mud gun, Drilling machine and
Manipulator, Gas Cleaning Plant system, Top Recovery Turbine system
- Blast furnace | including its by-pass valve, De-bricking Machine, Re-railing equipment, 50%
equipment PCI system, Grinding mill for PCI, Stock level indicator, Tuyere Stock
assembly, Waste Heat Recovery system, BF & Hot Blast Stoves
Technological Valves, Above Burden probes, Slag granulation unit,
Tuyere&Tuyere cooler, Torpedo Ladle Car, BF hearth refractory
Di Charge distributer, Upper & lower seal leg, Reformer & Re-cuperator
irect
8 reduction plant | SYS'€™ Burden feeders, Turbo-expander, Process Gas Compressor , Seal 50%
pian : LTS e :
equipment gas compressors & bottom seal gas compressors, Seal gas generators &
driers, Process Gas Heater, CO2 removal plant
Main and Maintenance cquipment comprising of converter, gunning
machine, Refractory/ slag monitoring device, converter vessel, trunnion ring
and suspension system, trunnion bearings and housing, Converter bull gear
unit and tilt drive system, Rotary joint for converter, bottom stirring system,
Lance body with clamping, Lance copper tips, Valve stations for oxygen
. blowing/ bottom stirring, Sub-lance system, Off gas analyzer with process
Basic oxygen | module i.e. Process software/ hardware, container lab Measurement probes,
9 furnace 50%

equipment

Switch over station, ID fan for primary gas, Hot metal and steel ladle, Ladle
Transfer car, Ladle maintenance equipment, Slag pot, Slag pot transfer car,
Scrap boxes, Scrap Transfer car, Lance carriage, Lance guide, Crane &
hoist, Lance hoist & trolley, Lance tilting device, Traverse for lifting lances,
Bunker of various sizes, Bin Vibrator, Weighing Hopper, Maintenance
stands, De dusting suction hood, Teeming/HM, ladle relining stands, Stand
Cooling stack inspection device, Hood traverse carriage, Refractories,
Bypass & isolation valves, Flare stack & ignition system, Scrubbing tower
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shell - Wet gas cleaning system, Dog house, Ladle drier, ladle pre-heater,
ladle cooler, Fume collection hoods, Clean gas stack, Dust silo, Weigh
Bridge, Slag retaining device

Furnace proper (includes furnace lower shell, upper shell and roof, Tilting
platform, Furndce Gantry) and transformer, Electrode regulation system,
Hydraulic system, Refractories, Parts of Level I & Level Il Automation
system. LF - water cooled ladle roof, electrode mast and arms, electrode
regulating system, wire feeding system, Bottom inert gas stirring Valve
stand for porous plug and top lance, Emergency lance mechanism, Lance
carriage system with drive unit, Automatic temperature, sampling & bath
level / O2 measurement, Temp. & oxygen immersion lance, lance carriage
system with drive unit, Hydraulic system, Refractories, Ladle roof Delta | 50%
portion, RH proper (includes Ladle transfer car, vacuum vessel, Vessel
lifting & lowering system. Hydraulic system, Multi Function lance, Valve
racks/station, Electrode clamp unit, conductor of electrode arms, water
cooled cable, A R stirring valve rack, lance transport car, Refractory lance,
Hydraulic cylinder, Ladle roof lifting cylinder, Lubrication system, Suction
hood, damper, Vibro -feeder, weighing hopper, wire feeding system,
Electrode nipiling stand, Cranes, hoist, Temperature & sampling tips, ladle
stands, ESP, Deducting hoods, Refractories, bag filter, Cranes etc.

Electric arc

10 furnace

Ladle turret, ladle cover manipulator, Ladle Shroud manipulator, tundish
car, Continuous tundish temperature measurement system, Tundish stopper
rod mechanism, emergency cut-off gate, mould assembly, Nozzle quick
change device, mould oscillator and EMS system, Electro-Magnetic braking
system, Strand guide segment, Withdrawal & Straightening unit (WSU),
Roll gap checker, Emergency torch cutter, Torch cutting machine, Deburrer,
Marking machine, Technological control system & process models, Black
Refractories, strand gunde segment, tundish, ladle cover, roller tables &
auxiliaries, mould& segment maintenance equipments, tundish maintenance
equipments, EMBR system

Continuous
11 casling
equipment

50%

Large castings and forgings like mill housing, bed plates, work rolls, backup
rolls, end spindles; roller tables, backup roll and work roll chucks, coilers /
tension reels / uncoilers, AGC cylinders, shears, levelers, lazer welders, | 50%
packaging machines, non-contact gauges / profile gauges, anti-friction roll
neck bearings, oil film bearings, gear boxes, mill motors

Flat  product
mills

Mill housing, bed plates, work rolls, backup rolls, spindles; roller tables,
13 Long product | coilers / tension reels / uncoilers, shears, billet welder, packaging machines,
mills non-contact gauges / profile gauges, anti-friction roll neck bearings, oil film
bearings, finishing blocks, gear boxes, mill motors

50%

*Items in appendix B are an indicative list of capital goods for manufacturing steel, the list is not exhaustive. All capital
goods for steel manufacturing shall be considered for purchase preference under the policy with a minimum domestic
value addition requirement of 50%

Form-1

Format for Affidavit of Self Certification regarding Domestic Value Addition in Iron & Steel Products/capital
goods to be provided on Rs.100/- Stamp Paper Date:

1 — Slo, D/o, Wio, Resident of
hereby solemnly affirm and declare as under:

That T will agree to abide by the terms and conditions of the policy of Government of India issued vide Notification
No:

That the information furnished hereinafter is correct to the best of my knowledge and belief and I undertake to produce
relevant records before the procuring agency (ies) for the purpose of assessing the domestic value addition.

That the domestic value addition for all inputs which constitute the said iron & steel products has been verified by me
and I am responsible for the correctness of the claims made therein.
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That in the event of the domestic value addition of the product mentioned herein is found to be incorrect and not
meeting the prescribed value-addition criteria, based on the assessment of procuring agency (ies) for the purpose of
assessing the domestic value-addition, [ will be disqualified from any Government tender for a period of 36 months. In
addition, I will bear all costs of such an assessment.

That I have complied with all conditions referred to in the Notification No. wherein preference to
domestically manufactured iron & steel products in Government procurement is provided and that the procuring
agency (ies) is hereby authorized to forfeit and my EMD. I also undertake to pay the assessment cost and pay all
penalties as specified in the tender document.

I agree to maintain the following information in the Company's record for a period of 8 years and shall make this
available for verification to any statutory authority.

i.  Name and details of the Bidder (Registered Office, Manufacturing unit location, nature of legal entity)
ii.  Date on which this certificate is issued
iii.  Iron & Steel Products for which the certificate is produced
iv. Procuring agency to whom the certificate is furnished

v.  Percentage of domestic value addition claimed and whether it meets the threshold value of domestic value
addition prescribed

vi. Name and contact details of the unit of the manufacturer (s)
vii. Net Selling Price of the iron & steel products
viii. Freight, insurance and handling till plant
ix.  List and total cost value of input steel (imported) used to manufacture the iron & steel products
x.  List and total cost of input steel which are domestically sourced.
xi.  Please attach domestic value addition certificates from suppliers, if the input is not in house.

Xii. For imported input steel, landed cost at Indian port with break-up of CIF value, duties & taxes, port handling
charges and inland freight cost.

For and on behalf of(Name of firm / entity)
Authorized signatory (To be duly authorized by the Board of Directors)

<Insert Name, Designation and Contact No.>

Uploaded by Dte. of Printing at Government of India Press, Ring Road, Mayapuri, New Delhi-110064

and Published by the Controller of Publications, Delhi-110054. g
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MINISTRY OF STEEL
(ESTABLISHMENT DIVISION)
NOTIFICATION
New Delhi. the 8th May. 2017

G.S.R. 451(E)—The Policy for providing preference to domestically manufactured fron & Steel products in

Government procurement is hereby published for general information.:i—

POLICY FOR PROVIDING PREFERENCE TO DOMESTICALLY MANUFACTURED IRON & STEEL
PRODUCTS IN GOVERNMENT PROCUREMENT

1. Backpround

1.1 fhis policy provids preference to Domestically Manufactured Iron and Steel Products (DMI&SP) in
Government procurement.

.2 The policy is applicable t fron & steel products as provided in Appendix A, praduced in compliance Lo
preseribed quality standards, as applicable.

1.3 The policy is applicable to every Ministry or Department of Government and all agenciesrentities under their
administrative control for purchase of iron & steel products for government projects and not with a view to
commercial resale or with a view to use in the production of goods tor commercial sale.

1. Delinition

agents” authorized distributors!
aed in the bidding of projects

i.  Bidder may be a domestic’ foreign manufacturer of steel or their selling
authorized dealers’ authorized supply houses or any other company eng
funded by Government agencies,

il "Domestically Manufactured fron & Steel Products (DMI&SPY are those iron and sicel products
which are manufactured by entities that are registered and established in Indin, including in Special
Econamic Zones (SEZs). (i addition. such products shall mect the criteria of domestic minimum value-
addition as mentioned in Appendix-A.
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i,

YL,

viii.

B

Domestic Manubeturer is a numuficturer ol domestically manulactured iron & steel products
CPONTRSP),

Government tor the purpose of the Policy means Government of Tadia.
; I b

Government ageneies include Government PSUs, Societies. Trusts and Statutory hodies set up by the
Government,

MoS shall mean Ministry of Steel. Govt. of India.

Net Selling Price shall be the Ex-works/Ex-factory price comprising of' the landed cost olimported steek
at the plant and all other cost elements forming part of the conversion cost inclusive of nominal return on
mvestment. This price is exciusive ol any duties and taxes applicable ex-factory.

Semi-Finished Steel shall mean billet, blooms. skahs (cast productsy. which can be subsequently
processed to tinished steel.

Finished Steel shall mean Flat and Long products. which can be subsequently processed into
manufactured items.

tron & Steel Produet(s) shall mean such iron and steel product (8) which are mentioned in Appendix
AL

3. Exclusions:

.
Waivers shall be granted 1o all such Government pracurements subjeci to following conditions:

b.

where specific arades of steel are net manufactured in the country, or

where the quantities as per the demand of the project cannoet be met through domestic sources

4. Standing Committee:

A Standing Committee under the Minisiry of Steel tMoS) o be chaired by the Sceretary (Steely, shall be
constituied 1o oversee the implementation of the policy. The Commitee shall comprise of experts drawn from
Industry /Industry Association/Government Institution or Body Ministry of Steel (MoS). The said Commitee in
MoS shall have the mandae for the following:

a. Monitoring the implementation of the policy

b. Review and notify the list of lron & Steel products and the Minimum value addition criterion as
mentioned @t Appendix-A

¢ lssue necessary clarifications For implementation of the policy including wrant of exclusions tw procuring

15 per para 3

agencies
d. Constitute a separile committee to carry oul Grievance redressal

¢. The Standing Commitiee shall submit its recommendations for approval to Ministry of Steel.

5. Notifving Iron & Steel Products Procured by Government

5.0 The following euidelines may be used for idemtifying and notify ing the atorementioned products under the

f

n

A

policy :-

The objective of the policy is 10 notify all iron & steel products which are procured by Government
Agencies for government projeets and not with a view to commercial resale or with a view to use in the
production of products for commercial sale.

Only iron & steel products having aggregated estimate vatue of INR 30 Crores and more forming part of
the steel intensive project or overall praject, shall be covered under the pelicy.

Analysis of the availability of various grades of domestic iron and steel products needs to precede for

notification under the policy. Only these iron & steel products, in respeet of which at least one
domestic manufacturer exists, shall be notified. Consuliation may be carried ow by the Standing
Commitiee.

The Ministry of Steel (MoS) would notify iron & steel products along with the minimum preseribed value
addition, furnished at Appendix-A. The Appendix-A will be reviewed by the Standing Committee and
amended. if required with the approval of competent authority.

Covermment agencies which are involved in procurement ol iron and steel  products in governmient
projects and it such product is not  mentioned in Appendin-AL they will provide description and technical
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specifications of the product alongwith preseribed standards 1o the Standing Commitiee. The Standing
Commitiee will act as per the mandate wt para .

S The value addition norm shall be so calibrated that it reflects the average/ above average manufacturing
capability of the domestic industry for the iron & steel products at a point of tme, This shall be suilably
reviewed as per the policy.

6. Tender Procedure for Procurement by Government and Government Agencies

6.1 The procuring’ Government agencies shall follow standard procurement procedures. in accordance with
instructions of Ministry of Finance and CVC while providing preference to DMILSP. The policy shall come inte
effect from the date of its natification in all tenders where price bid have not been opened.

6.2 [he tender document should explicith outling the qualification criteria for adherence to minimum prescribed
domestic value addition by the bidder (as indicated at Appendin-Aj. provided there is procurement of iron & steel
products having estimated value of INR 50 Crores or more. forming part of the steel intensive project or overall
project

ey

The bidders who are sole selling agents ‘authorized distributors ‘authorized dealers ‘authorized supply houses of
the domestic manufacturers of iron & steel products are eligible to bid on behalt” of the domestic manufacturers
under the policy. However, this shall be subject to the following conditions:

a.  The bidder shall fumnish the authorization certificate issued by the domestic manufacturer for selling
domestically manufactured iron & steel products,

b.  The bidder shall furnish the Affidavit of self-certification issued by the domestic manufacturer to the
procuring agency declaring that the iron & steel products is domestically manutactured in terms of the
domestic value addition prescribed.

¢. It shall be the responsibilitn of the bidder to fumish other requisite documents required to be issued by the
domestic manufacturer to the procuring agency as per the policy.

7 Value addition

7.1 Value addition shall be the difference between the net selling price and the landed cost of imported input steel {of
immediate prior process) at a manufacturing plant in India,

7.2 Incase. the iron & sicel products are made

a Using domestic input steel (semi-finished’ finished steel). inveoices of purchases from the actual domestic
producers along with quantities purchased and the other related documents must be furnished to
procuring Government agency.

b. Using a mix ol imported and domestic input steel. the invoices ol purchases from the actual producers
along with quantities purchased and the other related documents must be furnished separately, To derive
the extent of domestic value addition. the weishted average of both (imported & domestic) input steel
shall be considered to ensure that the minimum stipulated domestic value addition reguirement of the
policy is complied with,

c. Using only imported input steel. the [olowing formula shall apply w calenlue the percentage of
domestic value-addition;

Domestic value addition (%) = (Net selling price Landed cost of imported input steel at the plant) * 100/(Landed
cost of imported input steel at the plant)

It is recommended that cach bidder participating in the tender process should caleulate the domestic value-
addition using the above formulze so as to ensure the domestic value addition claimed is consistent with the
minimum stipulated domestic value addition requirement ol the policy.

8 Self-Certification

§.1 Each domestic manufacturer shall furnish the Affidavit of self-certification to the procuring Government agency
declaring that the iron & steel products are domestically manufactured in terms of the domestic value addition
preseribed. The bidders who are sole selling agents’authorized distributors‘authorized dealersauthorized supply
houses of the domestic manufacturers of iron & steel products are eligible 1o bid on behalf of domestic
mang fctrers under the policy. The bidder shall furnish the Attidasin of self-certification issued by the domestic
manulacturer 10 the procuring ageney declaring that the iron & steel products are domestically manufactured in
terms of the domestic value addition prescribed. The Alfidavit of self-centification shall be furished in Form |
attached to these puidelines,

8.2 It shall be the responsibility of the domestic manufacturer 10 ensure that the products so claimed are DMIESE in
terms of the domesiic value addition preseribed for the product. The bidder shall also be required to provide o
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value- addition certificate on half-yearly basis (Sep 30 and Mar 31 duly certified by the Statuwory Auditors of
the domestic manufacturer. that the claims of value-addition made for the product during the preceding 6 months
are in accordance with the Policy. Such certificate shall be filed within 60 days of commencement of each half
vear, to the concerned Government azencies and shall continue to be filed il the completion of supply of the said
products.

S
s

I'he procuring agency shall accept the Affidavit of self-certification regarding domestic value addition in a steel
produet subwmitted by 2 bidder. it shall not normally be the responsibility of procuring agency o verify the
correctness of the claim. The onus of demonstrating the correctness of the same shall be on the bidder when
asked to do so.

8.4 In case a complaint is received by the procuring agency or the concerned Government Agency against the claim
of a bidder rezarding domestic value addition in iron & steel products, the procuring agency shall have full rights
to inspect and examine all the related documents and take a decision. In case any clarification is needed. matter
may be referred to MoS with a request for technical assistance.

8.5 Any complaint reterred to the Government Agency shall be disposed olT within - weeks of the reference along
with submission of all necessary documents. The bidder shall be required to furnish the necessary documentation
in support of the domestic value addition claimed in iron & steel products to the Government Agency within 2
weeks of filing the complaint, )

8.6 In case, the matter is referred to the Ministry of Steel, the grievance redressal committee setup under the MoS
shall dispose off the complaint within 4 weeks of its reference and receipt of all documents from the bidder after
taking in consideration. the view of the Government Agency. The bidder shall be required to furnish the
necessary documentation in support of the domestic value addition claimed in iron & steel products to the
arievance redressal commitiee under MoS within 2 weeks of the reference of the matter. If no information is
furnished by the bidder, the grievance redressal committee may take further necessary action, in censultation with
Government Agency to establish the bonafides of the claim.

8.7 The cost of assessing the prescribed extent of domestic vatlue addition shall be borne by the procuring agency i
the domestic value addition is found 1o be correct as per the certilicate. However, if it is found that the domestic
value addition as claimed is incorrect. the cost of assessment will be payable by the bidder who bas furnished an
incorrect certificate. The manner of enforcing the same shall be defined in the tender document.

§.8 Each Government Apency shall clearly define the penalties, in case of mis-declaration by the bidder of the
prescribed domestic value addition. in the tender document. The penalties may include forfeiting of the EMD and
such other penaltics. as may be prescribed by the concerned Government Agency in the tender document,

8.9 In case of reference of any complaint 0 MoS by the concerned bidder, there would be a complaint fee of Rs. 10
Lakh or 0.2 % of the value of the DMI&SP being procured (subject to a maximum of Rs. 20 Lakh). whichever is
higher, 1o be paid by Demand Draft deposited with the grievance redressal commitiee under MoS along with the
complaint by the complainant. In case, the complaint is found © be incorrect. the Government Agency reserves
the right 1o forfeit the said amount. In case, the complaint is found to be substantially correct. deposited fee of the
complainant would be refunded without any interest.

9 Monitoring
9.1 MaoS shall be the nodal ministry 10 monitor the implementation of the policy.

9.2 Every Government Asency shall ensure implementation of the policy and shall annually. in the month of June,
send a declaration indicating the extent of compliance to the policy and reasons for non-compliance thereof.
during the preceding linancial vear.

10 Reference to Ministry of Steel
In case of a question whether an item being procured is 2 DMI&SP o be covered under the pelicy. the matter
would be referred to the Ministry of Steel for clarification.
[F. No. 11{3)2015-1DD)

SYEDAIN ABBASI. Jt. Secy.

Appendix-A

List of Iron & Steel Products
(Refer Para 7.2)
e S

sh L lnputs | Mintmum Value
Ng | Iron & Steel Products

| (lmported or Domestic) | Addition
|
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T heeme ] meuawn | i |
R T T SN N P
| 3 ?h‘-&-!r-m.:lL;.r_a!l sections I T Bloom : 2 130,
4 T HR Coils. strips. sheets & plates Slab | 15%
I_ -)'_-ETE-{-Tnix'crs:ﬂ-(iJ‘uTt}t_u Plaes Slah ) l 13%
L6 fcer coilsstps e HRcails 5%
|, | Conted fat steel products GPIGC sheets: | Slab HR Coil Caldrolled | gy o
) Al-Zn coated coils strips
8 | Color coated. painted sheets dlab mtutullsuitr(l[:’sld il 13%
@ | All kinds of steel pipes & tubes T Slabs/ Plates/ HR coils 13%
0 | Seamless bes & pipes T @leem | T 5% |
Bloom 15% !

Form-1

Format for Affidavit of Sell Certification regarding Domestic Value Addition in fron & Steel Products to be
provided on Rs.100/- Stamp Paper

Date:

| B Do, Wio, _ Resident

of - —- ~ hereby solemnly affirm and declare as under:

That | will agree to abide by the terms and conditions of the policy of Government of India issued vide Notification
o

Ihat the information furnished hereinafter is correct to the best of my knowledge and beliet and | undertake to produce
relevant records before the procuring agency (ies) for the purpose of assessing the domestic value addition,

That the domestic value addition for all inputs which constitute the said iron & steel products has been verified by me
and | am responsible for the correciness of the claims made therein.

[hat in the event of the domestic value addition of the product mentioned herein is found to be incorrect and nat meeting
the preseribed value-addition eriteria. based on the assessment of procuring agency (ies) for the purpose of assessing the
domestic value-addition. | will be disqualified from any Govemment tender for a period of 36 months. In addition. 1 will
bear all costs of such an assessment.

hat | have complied with all conditions referred o in the Notifieation No.___ wherein preference to
domestically manufactured iron & steel products in Government procurement is provided and that the procuring agency
ties) is hereby authorized to forfeit and my EMD. | also undertake 1o pay the assessment cost and pay all penalties as

specified in the tender document. 2z

| agree to maintain the following information in the Company’s record for & period of 8 years and shall make this
available for verification to any statutory authority.

i Name and details of the Bidder

(Registered Office. Manufacturing unit location. nature of lesal entity)

ii. Date on which this certificate is issued
. Iron & Steel Products for which the certificate is produced
. Procuring agency to whom the certificate is furnished )
v, Percentage of domestic value addition claimed and whether it meets the threshold value of domestic value
addition preseribed
Vi Name and contact details of the unit of the manufacturer 45
Vil Net Selling Price of the iron & steel products
wiil. Freizht, insurance and handling tll plam

i Cist and total eost value of input sicel Gimported) used manufaciure the ron & steel praducts
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X List andd toml cost ot mput steel which are domestically sourced,

S Please attach value addition certificates from suppliers, if the input is not in-house.

Nii. For imported input steel. landed cost at Indian pore with break-up of CIF vulﬁu. duties & taxes. port handling

civarges and mland freight cost.

For snd on behall of (Name of lirm/entity)

Authorized signatory (1o be duly authorized by the Board of Directors)

<insert Name, Designation and Contact No>

Uploaded by Dre. of Printing ot Government of Tndia Press. Ring Road, Mavapuri. New Dethi-1 10061
and Published by the Controlter of Publicatians, Delli-1 10054,

ALOK KUMAR @z
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